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| Chicago Belts Say— 


i “Don’t Fence Me In” to keep me in PROPER POSITION 
| and RUNNING EFFICIENTLY. 


A | 


could NEVER operate on the type of pulleys illus- 
trated above.’” Here’s why — 


Every time my pulleys became misaligned | would lose “service life’’ by rub- 

» bing against the side walls trying to free myself. That’s why | must remain 

free to RUN PARTLY OR COMPLETELY OFF the pulleys. In this way, | act as 
an ALIGNMENT INDICATOR. 


Being flat | have less area of contact on the pulleys, less resistance, less fric- 
=etion and less wear. 


My unique surface structure grips the pulleys like NO OTHER MATERIAL CAN 
so | don't slip or loaf on the job. My ONE pulley grip is uniform and steady 
ACROSS and AROUND the pulleys. 


This results in greater efficiency and YEARS of satisfactory service 


AA ews mY J - i. 2+ 
Manufacturers of modern 
ope 


efficient flat leather belts 
for power transmission. 
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TEgALe DISTRIBUTORS 


Englewood brings to the growing Gary market the 
combined resources of large buying power, fast 
service facilities, and products of outstanding 
manufacture in the Electrical Industry. 


Largest Independent Network of Electrical Wholesaling Outlets in the Midwest 


EXCELLENCE IN ELECTRICAL PRODUCTS 


megleewoods ELECTRICAL SUPPLY CO. 


4 COMPLETE STOCKS TO DRAW FROM 


CHICAGO ROCKFORD SOUTH BEND GARY | 
5801 S. HALSTED ST. 124 N. FIRST ST. 325 N. LAFAYETTE BLVD. 4172 BROADWAY 
af DIAL 4-9441 


-BNGLEWOOD 4-7500 DIAL 3-5441 DIAL 3-8233 


Industrial, Commercial Electrical Construction Full Warehouse Stocks 
and Residential Materials and . Daily Truck 
Lighting | Appliances Service 


UNITED NOW OFFERS 
“1ST MORNING” 
ALL-CARGO SERVICE 
Between CHICAGO 
and SAN FRANCISCO 


The FIRST and ONLY ALL-CARGO 
SERVICE with FIRST MORNING 
DELIVERY 


EFFECTIVE OCTOBER 12TH 
Daily except Sat. and Sun. 
WESTBOUND 
Leaves Chicago......9:20p.m. 
Arrives San Francisco . 6:45 a.m. 


First Morning Deliveries in Oakland 


provided by expedited shuttle truck. 


EASTBOUND 
Leaves San Francisco . 8:00 p.m. 
Leaves Oakland ..... 8:50 p.m. 
Arrives Denver...... 2:55 a.m. 
Arrives Chicago ..... 8:45 a.m. 


Full day faster service... 
large shipments or small... 
United takes them all . . . eco- 
nomically and safely. Full 
facts at your nearest United 
office. 


For Information and Pick up 
call FInancial 6-5700. 


Monroe and Wabash (Palmer House Corner), 
Conrad Hilton Hotel Lobby and 
Midway Airport. 


UNITED 


THE NATION’S NUMBER 1 
COAST-TO-COAST AIRLINE 
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Chicago Business 


Sept., 1953 Aug., 1953 Sept. 19. 
Building permits 22 958 989 J 
7 Cost ikatae a ae ied J ee Bae $ 16,490,200 $ 24,087,800 $ 16,634 
Contracts awarded on building projects, 
Cook: Co. 72 ee eee 2,447 2,225 ] 
Cost... 22). > eee eee pha AIO $ 47,834,000 $ 52,099,000 $ 35,225 
(F. W. Dodge Corp.) 
Realestate’ transtersse0c5) 2 er ee, 7,823 7,679 7 
Consideration — en ee eee $ 4,593,992 $ 5,269,764 $ 5,346 
Department store sales index ________ 104 91 | 
(Federal Reserve Board) 
(Daily average 1947-49 = 100) 
Bank clearings ___..-.-_--..----.-.-- Bie e Suc oe , $ 3,946,419,764 $ 3,757,920,492 $ 3,842,019 
Bank debits to individual accounts: | 
7th Federal Reserve District... = $22,715,000,000 $22,029,000,000 $20,154,000 
Chicagojonly 22223 eee $11,484,972,000 $10,791,275,000 $10,255,084 
(Federal Reserve Board) 
Bank loans (average outstanding)... $_2,901,000,000 $ 2,953,000,000 $ 2,571,000 
Midwest Stock Exchange transactions: 
Number of shares traded... 1,131,667 1,106,312 1,198 
Market value of shares traded... $ 36,340,285 $ 37,048,374 $ 37,499 
Railway express shipments, Chicago area. 957,966 939,219 1,057 
Air express shipments, Chicago area______ 63,124 56,092 61 
L.C.L. merchandise cars___------_-_-__ 19,597 18,429 1g 
Electric power production, kwh _________ 1,287,376,000 —_1,334,369,000 1,208,97& 
Industrial gas sales, therms__._______ 13,137,148 12,618,178 11,73 
Steel production (net toms). 1,675,600 1,728,900 1,59: 
Revenue passengers carried by Chicago 
Transit Authority lines: 
Surface: division: 2292" =. ee 45,788,354 45,628,334 49,362 
Rapid transit division. 11,226,329 10,982,916 11,07¢ 
Postal erecerptspy See ste. ieee eet nee $ 12,151,890 $ 9,390,310 $ 10,967 
Air passengers: . 
ATTIVAIS Rees ee. eee eee ee a eee 307,676 312,523 2 
Departures; 2 Seat aoe ons ee 319,301 330,365 272 
Receipts of salable livestock... 387,795 378,060 . AS 
Families on relief rolls: 
Cookg County (0 2 seed, 16,138 16,078 1¢ 
Other Illinois counties... 11,160 _ 11,085 i 


December, 1953, Tax Calendar 


Date Due Tax Returnable to. 


15 If total O.A.B. taxes (employer and employe) plus 
income tax withheld in previous month exceeds $100, cee 
pay amount to aie Authorized Depos' 


15~ Fourth installment (10%) of 1952 Federal Income Tax _ Director of Intern 


by corporations Revenue 
15 Illinois Retailers’ Occupation Tax return and pay- Director of Reven 
ment for month of November (Ill.) + 
31 Secure motor vehicle licenses for passenger cars and \ Ss 


trucks for ‘1954 Secretary of State 
31 Chicago concerns secure city vehicle licenses for 1954 City Collector 


31 Federal Excise Tax return and payment due for Director of Inter : 
November, 1953 Revenue _ aie 
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Since the conclusion of 
active hostilities in 
Korea, many compa- 
nies engaged in defense 
work have been discovering that 
their contracts entitle the govern- 
ment to terminate such work at its 
convenience. While the number of 
presentday contract terminations is 
far below the number occurring after 
World War II, it is nevertheless es- 
sential that contractors know just 
where they stand on this important 
matter. John L. Kent reports this 
month from Washington (p. 15) on 
the details of defense contract ter- 
mination procedure. 


in this 


ESSEC oe 


Chicago, like other major cities, 
suffers from street congestion—much 
of it brought on by extensive truck 
traffic which, while essential to the 
city’s economy, is still slowing up the 
movement of all other vehicles. Chi- 
cago is attacking this problem these 
days, partly through the establish- 
ment of truck terminals on the city’s 
periphery to reduce the volume of 
trucking in the midcity area. Phil 
Hirsch reports on this significant 
civic matter in an article beginning 
on page 18. . 


Busy executives, declares Dr. W. 
Schweisheimer (p. 21), can do with- 
out a great many things, but they 
cannot get along without sleep, 
which, as he points out, is as essential 
to human beings as winding is to a 
clock. But relatively few business-- 
men get enough sleep these days, ac- 
cording to this authority. So if you 
are among this sleepless majority, — 
here are some pertinent suggestions — 
as to how to get that good night’s 
rest. 


The nation’s $375 million popcorn 


industry, which among other things 


has rescued many a movie operator — 


from bankruptcy in this TV era, gets 


bigger and bigger every year, reports 
S. P. Hull, Jr., (p. 16) in an interest- 
ing survey of a strictly American 
business that began 300 years ago 


with the help of a friendly Indian 


chief! 
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New Permalube 5W:20 is rated 
the worlds best all-weather oil 


Amazingly allows starting like thinnest winter 
ols -yel protects and lasts like a summer oil / 


The remarkable fluidity of this oil at low temper- 
atures allows your car to get the fastest possible 
starts. Flows freely at 30° below. 


New PERMALUBE 5W-20 has the lowest consump- 


tion of any winter oil. Economical in all cars, 
both old and new. 


With the highest effective viscosity index that 
can be built into a motor oil, it naturally rates 
as the world’s best all-weather oil. 


New PERMALUBE 5W-20 is tops in fighting acid, 
sludge, varnish, engine wear, rust and bearing 
corrosion. There’s no better oil made. 


| 


Fa, Hol today? 


‘ 
=) 5 


for winter anyway 


Outstanding ability to keep combustion. 
chambers free from knock- 
causing carbon deposits. 


... because tts the all-weather otl/ 


DARD ) a7 gel it/ 


The Editor’s. Page 


uch Needed Job 


e newly created federal bipartisan commission on 
ergovernmental relations will find it has a fertile 
din which to work. The commission’s assignment 
-o reexamine the whole area of governmental re- 
msibilities and sources of tax revenue. 


m 1952, federal disbursements for grants to the 
ses exceeded 2.3 billion dollars. This compares with 
ihtly more than $100 million in the 1920's. Current- 
the national government is involved in some 40 
es of grant programs. More than half of these are 
fare activities which traditionally were considered 
e and local responsibilities. They include such 
ngs as old age assistance, aid to dependent children 
_ the blind, hospital construction grants, venereal 
rase control, cooperative vocational education, a 
ool lunch program, and unemployment administra- 
» grants. 


wncle Sam’s long and steady penetration into local 
vities has been effected principally under new in- 
pretations of the welfare clause of the constitution 

the interstate commerce clause. The increasing 
‘culty state and local governments have had in 
img revenue in the face of the tremendous rise in 
tax drain by Washington has fostered the trend. 
y some magic, the federal government could pro- 
2 these aids without cost to the taxpayers, it would 
fine. But as has often been observed, there is no 
sta Claus. Federal aid actually adds to the final cost 
muse of the inevitable additionai handling charges 
s collecting and disbursing the taxpayer’s dollar 
ugh Washington. Even more unfortunate is the 


when Uncle Sam becomes the disbursing agent. 


‘he new intergovernmental commission is going to 
ea difficult job. Not only is the situation complex 
there will undoubtedly be many vested interests 
ng to impede the commission’s work. With ad- 
‘istration and state and local backing, however, 
» commission should| at least be able to outline 
jes which will limit the trend to bigger and bigger 
ral government in the future. 


Dilemma 


d a program to help the farmer. If memory 
rightly, it was the first and the smallest. The 
involved was a mere half billion dollars or 
€ purpose was to sustain grain prices by gov- 
ent wheat buying. 

then, the “farm problem,” which, of course 
f a number of problems, has been tackled by 
of secretaries of agriculture, congressional 


4 4 
oS. 


Wit ow er ee ee 


e of control from local authorities to Washing- 


the late 1920’s a Republican administration _ 


committees, three presidents and a legion of advisors 
and expert. We have had crop plowing under pro- 
grams, soil conservation programs, production control, 
the slaughter of little pigs, school lunch programs, 
crop loans, foreign giveaways, storage crises, and vast 
spoilage losses. ‘The total cost has run to many billion 
although it is doubtful if anyone knows exactly how 
many. 


Now, a quarter century later, another Republican 
administration is wrestling with the “farm problem” 
which is unchanged except in magnitude. From wheat 
25 years ago it has expanded to include cotton, peanuts, 
potatoes, eggs, butter, turkeys and a dozen other agri- 
cultural products. Granaries and warehouses are burst- 
ing with surpluses. Farm prices have been in a declin- 
ing trend for more than a year. At the moment, live- 
stock producers, who have thus far gone it alone, are 
demanding that they too be given government aid. 
Farmers everywhere, armed with the power to re- 
taliate at the polls, are anxiously watching to See that 
no benefit they have gained is withdrawn. Quite un- 
derstandably, they have become accustomed to the idea 
of parity and a floor under their prices guaranteeing 
them perpetual prosperity whether there is a profit- 
able market for their product or not. 


What stands out in this long record is that despite 
all the efforts made and expense incurred, no real 
solution to farm surpluses has been found. The choice 
still seems to be between reexposing the farmer to a 
free market and the penalties that it imposes when 
production exceeds the quantity demand will absorb 
at profitable prices, or continued subsidy paid at the 
taxpayer's expense. Unsatisfactory as this conclusion 
may be, it is inescapable after a quarter century of 
trying to find a solution which will satisfy the farmer 
and not victimize the taxpayer. 


Shades Of Ben Franklin 


Come the week of January 17 to 23, many Americans 
are likely to be slightly confused. That week has been 
designated as National Thrift Week in a program 
sponsored by banks and savings institutions. Simul- 
taneously, no doubt, sales managers, charged with 
keeping industry’s wheels turning at a high rate, will 
step up their barrage of advertising and counter 
propaganda. .The public will be faced with that 
perennial poser, shall they heed Ben Franklin's ad- 


monition “Save and Have” or the siren call of sales- — 
-manship, “Spend and Have’’? 


The Matador creates within 


~ the ritual of the bullfighting 


a tradition a work of art. 


a gustatory experience. 


SIRLOIN ROOM 


It becomes important that you 
who dine in The Matador Room 


recewe an aesthetic as well as 


new room in the home of 
the internationally famous 


- Stock Yard Inn 


42nd AND HALSTED STREETS 
TELEPHONE YArds 73-5580 
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Here... There... 
and Everywhere 


e Economical Detection — Com- 
ponents for a new system for detect- 
ing the degree of personal exposure 
to atomic radiation are now being 
manufactured for the Navy by the 
Admiral Corporation of Chicago. 
The system consists of a phosphate 
glass detector which is sensitive to ra- 
diation plus a radiac computer-indi- 
cator which measures the amount of 
radiation the glass has absorbed. Ad- 
vantages of the new system are de- 
scribed as its economy, simplicity 
and_ rapid operation, which may 
make it feasible to mass produce the 
detectors and computers for civil de- 
fense use. Admiral manufactures the 
computers, while other components 
are made by Corning Glass Company 
and the Polaroid Corporation. 


e Handling Scholarship — ‘The na- 
tion’s first scholarship in the field of 
materials handling has been estab- 
lished at the Illinois Institute of 
Technology by the Chicago chapter 
of the American Materials Handling 
Society. Recipient of the initial $650 
full-tuition grant is an industrial en- 
gineering student now majoring in 
materials handling at Illinois Tech. 


¢ Busy Water Route—The Soo 
Locks of the Sault Ste. Marie Canals, 


| which link Lake Superior with the 


other Great Lakes, handle a greater 
tonnage ef products annually than 
the Panama and Suez Canals com- 
bined, although the former are 
closed by ice during some four 
months of the year. So-reports the 
American Iron and Steel Institute, 
which adds that more than 70 per 
cent of the iron ore shipped annu- 
ally from mines in the United States 
passes through the Soo Locks. More 
than 2% billion tons of ore has 


moved through the locks since the 


first was opened i in 1855. 


¢ Manganese Imports—The United 
States imported a record high 
amount of manganese ore from 19 


countries during 1952, according to 


ing the current fiscal year, and - 


Department of Commerce repo 
The tonnage of contained man 
nese, 969,000 net tons, was alsc 
record. High grade metallurgi 
manganese ore is lacking in comm 
cial quantities in this country. 
the five top-ranking mangan¢ 
sources which together suppl 
three-quarters of the tonnage | 
ported last year, only Cuba and E 
zil are in the Western Hemisphe 
The others are in Africa and Asia 


¢ Weather Information Chang 
Some Chicago area companies n 
have difficulty in contacting | 
United States Weather Bureau 
telephone during periods of bad 
changeable weather. The teleph 
service of the bureau has been 
duced and many callers to WA 
2-1346 are getting busy signals. C 
cago and vicinity forecast can be 
tained automatically at any time 
calling WEather 4-1212.- For t 
requiring more detailed informa 
other arrangements can be made 
secure various types of forecasts < 
warnings from the bureau. Infori 
tion concerning these arrangeme 
can be obtained by writing the U, 
Weather Bureau, Room 1400, U. 
Courthouse, Chicago 4, Ill. | 


¢ Railroad Mileage — Unless ~ 
traveled 226 miles by train last y: 
you were below the average for} 
Americans. Passenger miles repo 
by all U. S. railroads for 1952 totd 
34,017,471,258—the equivalent. of 
miles of train travel for every 1 
woman and child in the country 


¢ Atomic Research — An Ate 
Energy Commission spokesman 
ports that the heavily-supported 
eral agency will expend some § 
million on all forms of research « 


the figure next fiscal year will ris} 
$260 million. He adds 3 that the a 
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The ‘‘stamp of newness’’ —and another new Santa Fe freight car is ready to roll 


21 miles of new freight cars 


_added by Santa Fe last year! 


Remember when you used to count 
freight cars as a kid? 

How would you like to count and 
stencil the ‘‘stamp of newness’”’ on 
21 miles of them? 

That’s what Santa Fe did last 
year —added 21 miles of new cars to 
its great fleet of modern freight cars. 

And so it goes—year after year 
after year—until today there are 
84,898 freight cars serving shippers 
on the Santa Fe. 

With this building new program, 
Santa Fe is meeting the ever-grow- 
ing need for moving vast tons of 


wheat, livestock, perishable foods, 
minerals and merchandise to the 
markets of America. 

And many of these cars are new 
and special types to serve shippers 
in new and better ways—like the 
“MTC 3150” mechanical refriger- 
ator car that works like your home 
freezer. 

It costs Santa Fe millions of 
dollars—earned dollars—to acquire 
this great fleet and maintain its 
own “‘steel highway.” 

But it doesn’t add a penny to the 
taxes you pay. 


PROGRESS THAT PAYS ITS OWN WAY 


Se 
% 
; 
ye 
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¥ 
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One La Salle 
Street 


Here, at the center of Chicago’s finan- 
cial, life insurance, legal, and commercial 
activities, skill and expert scientific plan- 
ning have created a modern business 
setting of outstanding distinction. The 
many prominent tenants of this great 
building appreciate not only this factor 
of central location, but also the high 
standards of service maintained for their 


_ comfort and convenience, making One 
_La Salle Street an address of prestige. 


For all who seek downtown office space, 
the special advantages afforded at One 
La Salle Street are worthy of. first con- 
‘sideration. a 


Ld. Sheridan & Co. 


Management Agent 
One La Salle St., Chicago - ANdover 3-7457 


Trends... 
in Finance 


and Business 


COMMER 


e Research Outlays Up — Scientific 
research, both by private industry 
and the government, is increasing 
faster in the United States than is 
the country’s general economy, ac- 
cording to a recent study by the De- 
partment of Commerce’s Bureau of 
Labor Statistics, ‘This government 
agency reports that total scientific re- 
search expenditures in 1952 were in 
excess of $3% billion, of which two- 
thirds was expended on work carried 
on in facilities owned or operated 
by private industry. This big sum, 
the bureau adds, is more than four 
times the equivalent yearly spending 
at the beginning of World War II, 
indicating a rate of growth that is 
greater than that of the economy as 
a whole in the same period. 

One of the interesting results of 
the government survey made in mid- 
1952 is the extent of research being 
financed by private industry, even 
where this work is being done at the 
request of the government and con- 
tributes to national defense. For ex- 
ample, the chemical industry, num- 
ber three industry in research ex- 
penditures, pays 93 cents of its 
research dollar out of its own pocket. 
Petroleum’s proportion is even 
higher, paying about 97 cents of its 
research dollar, while the equivalent 
ratio in automobiles, food and pri- 
mary metals is better than 90 cents. 

As is to be expected, government 
financing of research and develop- 
ment is high where national defense 
considerations are paramount. This 
is the case in the aircraft field where, 


U. S. funds represent 85 per cent of - 


research expenditures. Electrical ma- 
chinery and the professional and 
scientific instrument industries are 
two others with a big role in defense, 
and more than half of their research 
expenditures are government-fi- 
nanced. The companies studied in 
the government survey employed 


94,000 research engineers and sci¢ 
tists and an additional 140,000 p 
sons as supporting personnel for t] 
work. 


¢ Mealtime Improvement — If y 
feel you are eating better today th 
a decade ago, you have good reas 
to believe so. According to the Indi 
trial Division of Minneapolis-Hon: 
well Regulator Company, the av 
age American is eating exactly 
per cent better than he did prew 
Specifically, today’s average diet cc 
tains less fat and 64 per cent mc 
proteins, 10 per cent more carl 
hydrates, 17 per cent more calciu 
20 per cent more iron plus an av 
age of 25 per cent more vitamins. | 
The company division adds tt 
the increase in the quality of fo 
consumed annually is a result ol 
continuing evolution in food p 
duction, manufacturing and dist 
bution. Electronic devices, some 
sensitive they can detect a pinch 
salt in a huge vat of soup, are li 
ally revolutionizing food manuf. 
turing methods, while other au 
matic instruments sensitively cont 
temperatures, pressure, flow vise 
ity, alkalinity and other conditice 
necessary to guarantee a product c¢ 
sistent in quality, nutritional va 
and palate appeal. 


¢ Home Financing —'The natio 
savings and loan associations dic 
bigger share of financing home p 
chases for American families dur 
August than for any previous mon 
according to the United States § 
ings and Loan League, which ac 
that the mutual savings institutic 
advanced an estimated 39 per c 
of all home buying that month, » 
highest proportion of home financ 
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ent, and it also marked the eighth 
jonsecutive month in which savings 
ssociations increased their percent- 
‘ge of total mortgage lending. 
Two other new records were set 
py Savings associations during the 
nonth, the league reports. The vol- 
ume of overall mortgage lending by 
hese institutions climbed to $77] 
million, up 25 per cent from the 
ame month last year, and well ahead 
if the previous peak, also reached in 
july, of $758 million. Of this amount, 
n estimated $250 million went into 
ihe financing of new construction, as 
jompared with $237 million during 
july. 


' Big Tax Bill — The total tax bill 
paid by the nation’s life insurance 
jompanies was $345 million last year 
ind may reach the $400 million mark 
whis year, reports the Institute of 
Life Insurance. This would bring 
yotal 1953 taxes to $250 million more 
whan those paid in any year prior to 
/Vorld War II. 

Of last year’s total tax assessment 
»gainst the life companies, $125 mil- 
aon was Federal income taxes; $146 
jnillion was state taxes on premiums; 
+27 million was other state and local 
rees, licenses and taxes; and $32 mil- 
aon was real estate taxes. In addi- 
won, federal social security taxes 
paid by the life companies came to 
115 million. 


' Today’s Teen-Agers — A favorite 
wubject these days is the condition of 
yhe current crop of teen-agers, con- 
yerning which the Northwestern Na- 
ional Life Insurance Company has 
lust come up with some interesting 
ind pertinent findings. In a nation- 
wide survey of employment agen- 
sigs, the insurance company found 
shat employers rate present-day high 
ichool graduates notably higher in 
slertness, learning ability, self-confi- 
‘ence and maturity, compared with 
‘raduates of 10 or 20 years ago. At 
€ same time, however, these em- 
oyers say present-day graduates 
jan’t spell, can’t punctuate or han- 
ile simple arithmetic, and too many 
re unreliable and have little interest 
ing a good day’s work while 
ing an inflated idea of their own 
th! 
The agency survey further found 
modern highschoolers have 
strong points according to em- 
ers: poise, assurance, aggressive- 
s, adaptability, ease in meeting 
_ (Continued on page 38 
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Rock Island Freight 
is on the MOVE... , 


| 


eee fO help keep America Prosperous 


Rock Island’s diesel-powered ROCKET 
FREIGHTS serve 14 mid-continent states. They 
possess speed, power, stamina...do a tremen- 
dous freight hauling job... have earned a repu- 
tation for dependable, on-time deliveries. If you 
have freight moving into or out of any of these 
states, consult any Rock Island representative: 


ARKANSAS MISSOURI 
COLORADO NEBRASKA 

ILLINOIS NEW MEXICO Rock 
IOWA OKLAHOMA 

KANSAS SOUTH DAKOTA KS an d 
LOUISIANA TENNESSEE 

MINNESOTA * TEXAS 


*Thru Texas Gulf Ports Rock Island serves all the world. 


s the place of a 
et Freight... so 
Rock. Island. 


Nothing quite take 


diesel-powered Rock 
when you ship, ship 


Can Business Check 


n kconomic Slump? 


Economist Sumner H. Slichter, 
whose observations on the business 
outlook have appeared many times 
in Commerce Magazine, is one of 
the nation’s most widely read eco- 
nomic forecasters. This month, at 
time when many conflicting views 
on the business outlook are being 
voiced, forecaster Slichter again 
scans the economic horizon in his 
familiarly systematic manner. 
While some of his conclusions will 
certainly not be shared by all busi- 
nessmen, we believe they will 
nevertheless be of great interest to 
everyone in industry. The Editors. 


N THESE observations on the 
business outlook, I wish to make 
_ four principal points. First, busi- 
ess and government will soon be 
fronted with the problem of 
cking a drop in production and 
ployment. Second, even if not 
ich is done to check the decline 
n business, the decrease in produc- 
ion and employment is not likely to 
articularly large. Third, busi- 


€ accompanying article has been 
from an address delivered by the 
10r on October 2, 1953, before the Na- 

Association of Purchasing Agents, 
t ae in Buffalo, N. Y. 
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By SUMNER H. SLICHTER 


A distinguished cconomie forecaster offers his 


prescription for checking a threatened setback 


ness and government should prepare 
at once to check or prevent the 
threatening contraction in business. 
Finally, the most effective steps that 
business can take to check a contrac- 
tion are to persuade individuals to 
spend a larger portion of their in- 
comes and either to maintain outlays 
on plant and equipment or to in- 
crease dividends, and the most effec- 
tive step that government can take 
is to cut taxes and possibly govern- 
ment expenses as well. 


Well-Balanced Economy 


The economy as a whole during 
the last few months has been in a 
fairly well-balanced condition. The 
balance, as I shall point out present- 
ly, has not been perfect, but there 
has been no significant change in the 
index of industrial production since 
February, both the wholesale and re- 
tail price levels have remained virtu- 
ally unchanged, and unemployment 
has been around two per cent of the 
civilian labor force, indicating that 
the economy is operating at capacity. 
In view of the several indications 
that the economy has been well-bal- 
anced, why do I assert that business 
and government will soon be con- 
fronted with the problem of prevent- 
ing a drop in production and em- 
ployment? 

There are several reasons. In the 


first place, part of the recent high 
rate of output has been made pos- 
sible by a rise in inventories. The 
second quarter of the year saw a rise 
in inventories at the seasonally ad- 
justed annual rate of $8.8 billion. 
During July there was no further 
increase, but the usual seasonal de- 
cline in inventories did not occur. 
In the second place, the recent high 
level of spending has made possible 
a more rapid growth in indebtedness 
than is likely to be sustained much — 
longer. 

In the year ending last December 
31, non-corporate indebtedness in- 
creased by $14.9 billion, or 12.4 per 


cent, and corporate indebtedness by’ 
$18.6 billion, or 11.7 per cent. The | 
high rate of borrowing has continued — 
during the present year. In the third — 


place, investment in new housing 
shows signs of dropping. Although 
contract awards for residential build- 
ing in July were above a year .ago, 
these awards during the second quar- 
ter were well below last year, and 
the number of dwelling units started — 
during May, June, July and August, © 
was also below the same months of © 
1952. 


In the fourth place, aipend nea a 


of business concerns on plant and 
equipment, which were rising during — 
the first nine months of the year, 


seem to be leveling off. Expected out- _ 
lays in the fourth quarter at the sea: | 
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sonally adjusted annual rate are 
about five per cent below the third 
quarter and virtually the same as in 
the last quarter of 1952. Up to now, 
outlays on plant and equipment have 
been runing ahead of last year. In 
the fifth place, the government has 
recently announced cuts of about $2 
billion in estimated expenditures for 
the fiscal year 1954 (about one billion 
attributable to the end of the Korean 
War) and small increases in reve- 
nues with the result that the cash 
deficit, which was $5.3 billion in the 
year ending June 30, 1953, will al- 
most disappear during the present 
fiscal year. This statement takes ac- 
count of the effect on the present 
fiscal year of the tax reductions 
scheduled to take effect on January 
ielgorsanc April 151954. 

I do not believe that a large drop 
in business is likely during the next 
several months. The reason falls into 


Plant and Equipment 


Investment estimated at $28 billion 
in 1953 vs. $26 '/2 billion in 1952 


BILLIONS OF DOLLARS 
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several parts, No significant drop in 
government spending is in immedi- 
ate prospect (perhaps none at all), 
recent large new contract awards for 
residential building assure no sub- 
stantial immediate drop in that field, 
and planned expenditures of busi- 
ness concerns on plant and equip- 
ment during the fourth quarter are, 
as I have pointed out, only about 
five per cent below the third quarter. 


Consumer Buying Will Hold 


The period beginning about next 
January is much more uncertain, but 
even after the first of the year, no 
severe drop in business is in prospect. 
Expenditures for consumer goods in 
general will be sustained by the sub- 
stantial maturities of savings bonds 
in 1954 and by the 10 per cent drop 
in the personal income tax effective 
January first. Housing construction 
will be kept high 
(even. if slightly be- 
low the present 
level) by the possi- 
bility of buying 
houses by monthly 
payments which do 
not greatly exceed 
monthly rental pay- 
ments, by the desire 
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of many families to move out ¢ 
congested areas, by regional shif 
in population, by the strong pre 
erence of many families for moder 
one-story dwellings, and by the fa 
that many recently-built houses a1 
turning out to be too small so thé 
they must be replaced or enlarged. 


Outlays on industrial plant an 
equipment will be kept high by th 
many investment opportunities cr 
ated by the large volume of indu 
trial research during recent yea 
and the rapid progress of technolog 
Finally, the effects of prospective ta 
reductions on the federal budge 
will be greater than is indicated b 
the figures for the present fiscal yea 
because the reduction in the pe 
sonal income tax and the termin: 
tion of the excess profits tax on Jat 
uary 1 affect only half of the fisc: 
year, the reduction in the excis 
taxes on April 1 will affect only ons 
quarter of the fiscal year, and the ct 
in the corporate income tax on Apr 
1 will not affect revenues in the pre 
ent fiscal year at all. 

The drop in revenues from all ¢ 
the scheduled tax cuts over a whol 
year is estimated at about $8 billio1 
For the calendar year 1954 the cas 
receipts of the federal governmer 
will be about $2 billion to $3 billio 

(Continued on page 28) : 


Close-up of Gross National Product 
Movement Since First Quarter 1952) 
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Second-quarter 1953 change in gross national 

product reflected a further advance. in final 

expenditures and a rise in inventory investment 
380 
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QUARTERLY TOTALS, SEASONALLY 
ADJUSTED, AT ANNUAL RATES 


All major industries except transportation 
are up in 1953—some groups plan 


lower fourth quarter outlays 
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Defense Contract Termination 


If you’re a defense contractor, here’s what 
you should know about the government’s right 
to cancel your business for its convenience 


AVE you a government defense 
contract? Have you read every 
line of it? If you did, you'll 

emember that it contains a clause 
giving the government the right to 
cancel the contract at any time “for 
ithe convenience of the government.” 

Some firms are finding out that 
this innocuous clause is putting them 
put of business — all due to the Ko- 
wean situation. With fighting over, 
ithe government wants less war and 
(war - supporting materials, so con- 
tracts are being cancelled for the 
convenience of the government.” 
‘Termination of defense contracts 
because the goods were no longer 
needed has been done before and is 
a part of government procurement 
regulations. But often the termina- 
tion comes as a shock, particularly 
“ firm doing a substantial — often 


Uncle Sam. 


Expect Termination! 


The contract cancellation letter 
moves in one swoop the firm’s ma- 
customer. Yet, termination 


Sility. . part ‘of the businessman's 
in doing business in an area 
the enemy calls the shots. 

1g World War II, the VJ- 


per cent and more — business with 


Day cancellations showed up in the 
War Department’s report for the 
third quarter of 1945. It showed that 
some 132,000 prime contracts were 
terminated. The unfilled “business” 
amounted to over $26-billion. 

Present terminations will not 
reach such a high figure, of course. 
First, there are fewer defense con- 
tracts, and second, some buildup for 
defense purposes will continue at a 
slower rate. 


Defense Plan Changes 


There will be some contract ter- 
minations because of a change of de- 
fense plans by the Joint Chiefs of 
Staff. Some equipment now under 
procurement is believed obsolete by 
standards set for the immediate fu- 


ture. There is also the general prob- | 


lem of changes in models which 
often results in contract cancellation 
and the offer of a new contract. 


‘Criticism is often leveled at the 


Army, for example, for sending back 
equipment to designers for further 
improvement although production 
has already started. _ 

Thus, contract terminations will 
be with defense contractors as part 
of their agreement with Uncle Sam 
for the life of the contract. 

The procedure of contract termi- 


By JOHN L. KENT 


nation is bound with some unavoid- 
able red tape. In fact, there may be 
more red tape than was used to bind 
the contract in the first place! 

During World War II the termina- 


tion of contracts was governed by an 


act of Congress. This act is still in 


contracts. Various attempts have 
been made to reinstate this or a simi- 
Jar act for present contracts. But 
Congress, chiefly on the advice of the 
comptroller general, has refused to 
consider the proposal. 

Since January 1952 defense con- 
tract terminations have been goy- 
erned by Section VIII of the Armed 
Services Procurement Regulations. 
E. K. Gubin, a Washington adminis- 
trative lawyer and a leading expert 
on government contract matters, says 


present regulations are supposed to — 


reflect the ideas of all the services 
based on World War II experience, 


and were put into effect after con-_ 


sultation with industry. 
There are normally nine basic 


steps in the usual termination. These — 
include: 1) notice of termination to— 


contractor, 2) stoppage of work by 
contractor, 3) preliminary conference 


between contractor and termination — 
official, 4) partial payments, 5) prep- — 


aration of inventory, 6) disposal of 
(Continued on page 44) 
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9379 MILLION INDUSTRY 


HEN the colonists at James- 
town celebrated Thanksgiving 


in 1630 they loaded their log 
tables with corn, venison, wild tur- 
key and fish. But the sensation of the 
day was a deerskin full of puffy, white 
kernels presented as a token of 
friendship by the Indian brave 
Quadequina. Never before had the 
settlers tasted anything quite so 
good, they agreed, munching away 


during the festivities. 


So began a great American cus- 
tom. From that day to this, Ameri- 


cans have been nibbling popcorn at 
an ever increasing rate. The result 
__ is a $375 million industry that tickles 
af the palates of millions, boosts the 
I _ incomes of farmers ino 12 states and> 
helps keep 16,000 movie theaters in 


the black. All told, there are some 


a 250,000 retail popcorn outlets from 
coast to coast. 


Ever since Indians popped the first 
orn on hot stones centuries ago, 
_ popcorn has been a strictly local 


__ business. Even today, when many in- 


THAT'S MOSTLY Ath! 


dustries have grown into enormous 
corporate structures spanning conti- 
nents, popcorn has maintained its 
local character. With the exception 
of Cracker Jack, the industry is made 
up of small firms like the Seyfert 
Foods Company of Fort Wayne, In- 
diana. Seyfert sells bulk corn to the- 
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“Plenty of seats inside, sir. This line is for 


popcorn.” 


—— =o 


Reprinted by permission from the 
ioody Ties ing Post 


By S. P. HULL, IR. 


ater and other concessions in th 
area. It also supplies grocery store 
with popped and unpopped corn it 
various flavors and packages. 

The absence of national compet 
tion is due to the fact that poppe 
popcorn is too light and bulky fo 
long distance shipment. One hur 
dred and fifty miles is considered th 
maximum shipping range, and th 
explains the patchwork of local an 
regional companies. 

Although popcorn is praeiam 
as old an American institution as th 
Mayflower, it has become big bus 
ness only recently. Two phenomen 
underlie this big boom which can t 
compared to the explosion of a ke 
nel of number one hybrid. | Fir 
came the growth of baseball 
America’s favorite sport. Millions ¢ 
people jammed ball parks, wa 
cheering | and eating. Popcorn 
instant favorite with sports | fans ar 
its. popularity grew along with bas 
ball during the pore. ne 


| 
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, corn 
| pearance at football stadiums, track 


vendors would make an ap- 
meets, carnivals and every other sort 
of public gathering. 

Perhaps even more important to 
the popcorn business has been the 
growth of the movies and their com- 


petitive upstart, television. During 
the ‘twenties, theaters sprang 


up 
along Main Street, and with the 
movie houses came concession stands 
serving candy, hot dogs, soft drinks 


;and popcorn. Popcorn was simply 


one of many items until World War 
II sugar shortages cut the supply 
of candy. In desperation concession 
operators began featuring popcorn, 
and to their amazement public re- 
sponse was enthusiastic. Sales curves 
jumped skyward and popcorn be- 
came the king of the movie house 
concessions. Its popularity continued 


; after the war when candy came back 


Popcorn makers are promotion- 
minded and publicity-conscious. 
At right, a gaily decorated pop- 
corn vending unit booms busi- 
ness at a Chicago area “’Kiddie- 
land.’’ Below left, movie maker 
Cecil B. DeMille is awarded a 
golden ear of popcorn because 
his picture ‘’The Greatest Show 
on Earth’’ sold record amounts 
of the theatre specialty. Below 
right, a perennial publicity shot, 
Miss Popcorn, buried in guess 
what? 


into the theater lobbies. Now, ac- 
cording to the National Association 
of Popcorn Manufacturers, popcorn 
accounts for about 50 per cent of 
sales in theater concessions. No won- 
der that nine out of ten movie houses 
feature popcorn! 


The Old TV Chill! 


After the war, movies enjoyed a 
brief boom. Then television cast its 
shadow over Hollywood and theater 
operators felt the chill. Receipts 
dropped steadily as television sales 
zoomed, and more and more theater 
patrons stayed home watching TV. 
Theaters coast to coast began closing 
their doors. Popcorn sales have pro- 
vided movie operators with one ray 
of hope in an otherwise dismal pic- 
ture, often making the difference 
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between black and red ink on the 
local theater’s books. 

Sitting at home with his feet 
propped comfortably on a chair, the 
former moviegoer found himself ab- 
sorbed by television. But the old 
snack habit cultivated by years of 
theater-going remained. He had a 
yen to nibble while he watched. 
With startling speed popcorn pro- 
ducers adapted themselves to this 
great new market challenge. A good 
example is the Special Foods Com- 
pany in Chicago. Before TV this 
firm had over 50 trucks delivering 
popped popcorn to about 60 per cent 
of Chicago’s retail food outlets. 
Sensing the demand for home pop- 
ping due to the growing television 
audience, the company began put- 
ting up special packages of un- 
popped corn. The public bought 


(Continued on page 35) 


Typical traffic bottleneck on 
a busy truck route through 
Chicago's South Side 


NYONE ‘who has drive 

through the intersection 

Canal Street and Cermak Roa 
doesn’t have to be told that truc 
are a traffic bottleneck in Chicag 
On an average day, it takes from fi 
to 20 minutes for a motorist to sto 
start, and edge through the ove 
crowded intersection. 

But Canal and Cermak is only o 
of many intersections througho 
the city where trucks are cloggi 
traffic. The bigger the truck, t 
slower it is, and the longer the li 
of cars behind it. When a truck 
parked, it dents the traffic strear 
forcing other vehicles to slow do 
as they pass. And the curb spat 
taken by the average-size truck 
usually enough for at least two cal 


495 Freight Firms! 


Chicago handles more trué 
freight than any other city in tl 
world. The business of the 495 ove 
the-road motor freight firms in tl 
city is valued at more than $1 b 
lion a year, and some 30,000 Cl 
cagoans are employed in the ind 
try. 

But to handle this business ai 
employ this payroll, over-the-roj 
firms must send about 11,500 trac 
trailers into Chicago, and a simil 
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Ordinances limiting truck parking time 
are reported to have freed 25,000 curb 
spaces for autos in areas west and south 
of Loop. Photo shows earlier situation. 


Break Chicago’s Truck Bottlenecks? 


By PHIL HIRSCH 


number out of the city, each day. In 
jaddition, almost every commercial 
enterprise in the city operates at 
least one truck. Last year, the city is- 
ssued 74,000 commercial vehicle li- 
nses, covering everything from the 
mighty “semi” down to the diminu- 
itive pickup. In the suburbs there 
e 10,000 more trucks, most of which 
e somewhere in the city during an 
javerage day. 


100,000 Trucks Daily! 


As a result, Chicago motorists have 
to contend with more than 100,000 
ommercial vehicles a day. For the 
ast three years, the trucking indus- 
c y y and city officials have been try- 
i to solve the problems created by 
his traffic load. During the past few 
onths, they have begun to see day- 


0 p known as The Mayor’s Com- 
tee on Motor Truck Terminals, 


print a plan for separating truck 

from auto traffic. 

The committee has found that the 
,000 trucks using Chicago streets 

jusing two major problems. 


epeuttcd Dy, ie bigger vehi-. 


cles on many of the city’s busiest 
streets. When 100,000. or more trucks 
are pulling up to make deliveries or 
pickups, even if it’s only momentar- 
ily in each case, the flow of other 


vehicular traffic is materially im-| 


peded. 


The attack on the first problem 
was launched by establishing three 
motor truck terminal districts, areas 
where new warehouses and loading 
docks could be built. About 85 of 
the city’s 495 carriers are now in the 
first two terminals. Construction of 
facilities for an additional 50 com- 
panies began recently in the third 
terminal district. When these three 
areas are filled, they will contain 
about 200 carriers. 


Truck Terminal District No. 1 is 
located near the south branch of the 
Chicago river. The other boundaries 
of the irregularly-shaped plot are 
Archer Avenue, Thirty-Third Street, 
and Western Avenue. District No. 2 
is bounded by Ashland Avenue, 
Thirty-Fifth Street, and the river. 
District No. 3 is located between the 
river and Blue Island Avenue, Ash- 
land and Damen Avenues. Addi- 
tional terminal areas are now being 
acquired for the remainder of the 
city’s trucking firms. About eight 
districts will be needed to accom- 


modate the 495 companies, accord- 
ing to the mayor’s committee. 


The location of the three termi- 
nal districts represents some of the 
most intensive research in the city’s 
history. Committee officials con- 
ducted 97 surveys involving thou- 
sands of questionnaires and _ traffic. 
counts. ‘The goal was to find answers 
to two simple, but elusive questions: 
What streets do over-the-road trucks 
use between the city’s terminals and 
the city outskirts? What streets do 
pickup and delivery trucks use be- 
tween the terminal and the shipper 
or receiver? 


Highway Surveys 


To answer the first question, the © 
committee stationed staff members _ 
on each of the major highways lead- __ 
ing into the city. A total of 11,500 — 


incoming trucks were stopped, and 
the drivers were asked where they 
were going. When the survey was 


completed, it was found that the ~ 
largest percentage of incoming trucks 
was headed for an area bounded by ~ 


Pershing Road, Roosevelt Road, 
State Street, and Western Avenue. 


The committee then analyzed the 


movements of trucks leaving the ter- 


minals to pickup and deliver mer- — 


“oe 
see 
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chandise within the city. The routes 
of 128,400 trucks were charted. It 
was found that 67 percent of this 
movement occurred within a radius 
of four miles of Cermak Road and 
Ashland Avenue, 

Now, the committee had an idea 
of where to put its new terminal dis- 
tricts. All three are located within 
a mile and a half of the Cermak- 
Ashland intersection. As a result, ac- 
cording to later study, traveling time 
of the pickup and delivery vehicles 
operating out of the new terminals 
has been reduced about 40 per cent. 


“Interchange Freight” 


By the end of this year, when the 
number of terminal tenants is ex- 
pected to reach 200, Chicago’s streets 
will be carrying about 6,000 fewer 
trucks a day than before the districts 

‘ were built. These 6,000 vehicles 
carry “interchange freight” between 
terminals — cargo moving through 
the city which is brought here by one 
company and taken out by another. 
If and when all 495 companies lo- 
cate in terminal districts, the total 
reduction in interchange traffic will 
be 15,000 to 20,000 vehicles daily, 
according to committee forecasts. 


So far, the major effect of the new 
terminals on the city’s traffic pat- 
terns has been to reduce the area in- 
volved in the bottleneck. With about 
17 percent of the city’s trucking firms 
in the three areas now, streets that 
carried trucks to the old addresses 
of these companies are now cleared. 


Within the next few-years, trucks 
should diminish much more as a 
traffic headache, thanks to another 
phase of the committee’s blueprint. 
The group has prepared a system of 
truck routes which will affect all 
large common and private carriers 
—not only the over-the-road mam- 
moths, but moving vans, fuel trucks, 
furniture trucks, and similar big 
private vehicles. These routes will 
form a network throughout the city, 
linking highways outside the city 
with the terminals. Also, the net- 
work will channel big trucks moving 
within the city into a comparatively 
few thoroughfares. 


Chicago’s comprehensive super- 
highway plan is an important part 
of the truck route network: Much 
of the out-of-city trafic destined for 
terminals will use the southwest 
route superhighway when it is built. 
Each of the three terminals will have 
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direct access to this expressway. T] 
other districts, when built, will ha 
similar facilities. Besides the supe 
highways, the committee is studyil 
several streets to find the best on 
for truck traffic. A truck route pl 
is expected to be adopted by the ci 
council before the end of the ye 


“Tailor-Made” Streets 


When the streets are designate 
they will be tailor-made to fit the 1 
quirements of truckers. For examp! 
safety islands will be removed, hea 
ier pavements will be installed, ar 
in some cases, the thoroughfares w: 
be widened. Traffic signals will |! 
altered so that a truck, traveling 
moderate speed, will be able to tr 
verse the street with a minimum | 
stopping. Presently, this problem 
one of the chief causes of bottlenec! 
on many streets. Traffic signals a 
timed to automobile speed. But 
takes a truck 10 times longer to a 
celerate than a car. As a resul 
trucks usually have to stop at eve: 
light, tying up auto traffic behir 
them. 

There will be no attempt to kee 
cars off, and trucks on, the ne 


routes. But the committee feels th 
(Continued on page 42) 
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delivery operations in city. 


MOTOR FREIGHT TRUCK 
TRAFFIC FLOW 
SURVEY 


‘ Map at left graphically portrays the flow of motor truck traffic 
city. Map at right pinpoints center of Chicago truck traffic at 
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SURVEY OF CARRIER PICKUP AND DELIVERY OPERATIONS} 
IN CHICAGO FOR ONE DAY 
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WIT BUSY 


EXECUTIVES NEED MOST. 
MORE SLEEP! 


By W. SCHWEISHEIMER, MM. D. 


“SLEEP IS FOR A HUMAN WHAT WINDING UP IS FOR THE CLOCK” 


PR vesding bs an executive of a 
leading business concern had 
a frightening experience dur- 
img an important business meeting. 
The company president was explain- 
ing an important point, when the 
executive dozed off to sleep. Some- 
‘how he awoke, with a fearful start, 
just before he was supposed to reply 
to the president’s suggestion. It was 
a bad moment, indeed! 

This, however, is not an isolated 
bexperience. Many businessmen need 
their daily nap as urgently as they 
meed food. Ten minutes of sleep 
mean everything to them. Without 
ithem, they feel out of sorts and frus- 
"trated the whole afternoon. 

¢ 


How Much Sleep? 


? 
| Sleep is perhaps the greatest need 
of the tense-nerved, tired business- 
nan. He can do without food for 
days if necessary, but working and 
iving without sufficient sleep means 
e end of his working ability. As 
losopher Arthur Schopenhauer 
e said: “Sleep is for a human 
ng what winding up is for the 


” 


Schopenhauer, a_ heavy sleeper, 
needed at least 12 hours of rest every 
night. But there is no set rule how 
much sleep a person should average. 
It varies according to individual 
needs. Thomas Edison could get 
along on five hours sleep without los- 
ing his sparkling vitality. 

As an average, however, adults 
need eight hours of sleep while chil- 
dren and adolescents need decidedly 
more. Eight hours is one-third of the 
24-hour day, and this is scientifically 
correct for many people. But it is 
just the average. Some adults need 
as many as 10 hours of sleep while 
others are perfectly satisfied with five 
or six hours. 

Some people are early risers by 
nature, but others are plain “night 
owls.” It is better for them to start 
working later in the day. “Night 
owls” don’t like to go to bed early, 
don’t like to get up early, and preter 
working by night. This business of 
working better at night or in the 
daytime has been studied thoroughly 
by Dr. N. Kleitman, Professor of 
Physiology at the University of Chi- 
cago. 

The round-the-clock needs of so- 


ciety require that many people fol- 


_ low an unconventional route, work- 


ing in the hours when most of us 
sleep. The number of night workers 
is not small, and, indeed, some people 
are born to night activity. But most 
people have a natural tendency to 
work during the day. 


Those Swing Shifts? 


It has become common practice to 
rotate workers between day and 
night shifts. Such a scheme will work 
well only, as Dr. Kleitman points 
out, if a worker changes shifts no 


oftener than every four or six-weeks, — 


as it sometimes takes a week or so 
to swing into a new rhythm of sleep- 
ing and being awake. It is essential 
to give him time to adjust to the new 
routine, for not only will he be more 
alert on the job, but the reversal of 
his body temperature rhythm will 
make it easier for him to sleep: dur- 
ing the daytime. 


Working always at the same time _ 


is helpful, be it between 8 a.m. and 


noon, or between midnight and 4_— 


a.m. Shifting from one time to an- 
other means extra strain. Many peo- 
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fore is merely a method adopted to 
determine the expense of deprecia- 
tion. It is a good method, theoreti- 
cally, but its accuracy is based on the 
assumption that the dollar, as the 
measure of plant cost, will not 
change appreciably in its purchasing 
power during the period of amortiza- 
tion. It is common knowledge that 
the dollar has changed drastically in 
purchasing power. There is no rea- 
sonable expectation that it will re- 


turn to the levels existing before ~ 


World War II. Many signs point in 
the opposite direction. 

The amortization of original cost, 
that is, the recapture of the nominal 
dollars invested in plant, is now no 
longer a sound method of measuring 
the expense of actual depreciation, 
that is depreciation in economic 
terms. Accounting for nominal dol- 
lars is one thing. The determination 
of a current expense is another. 
Those who claim that depreciation is 
only amortization of nominal dollar 
(or “original’”’) cost confuse a method 
adopted to measure an expense with 
the expense itself. The only reason 
why depreciation is deducted in 
ascertaining the net earnings is that 
it is a current “expense.” Like all 
current expenses, it must accordingly 
be determined in terms of the cur- 
rent dollar. 


Adjusted Cost 


Since the amortization of original 
cost is no longer a sound process, 
because of the change in the purchas- 
ing power of the dollar, another 
method must be found or the amorti- 
zation process adjusted to meet the 
changed circumstances. Such a 
method must be designed to deter- 
mine the actual economic expense of 
current wear and tear in terms of the 
current dollar. We believe that such 
a method can well be the continued 
amortization of “‘cost,’’ but a cost, 
adjusted by the use of price indices, 
to reflect the changed purchasing 
power of the dollar. This suggestion 
is not an avowal of replacement or 


_ reproduction cost depreciation. It 


avoids the speculations incident to 
uncertain future replacement pro- 
grams. 

Public utilities, whose rates are 
regulated by public authority, are in 
a uniquely precarious situation if 


E _ they are unable over a long period 


of time to charge rates adequate to 
cover the actual economic expense of 


bs depreciation, to pay all other ex- 


Si ; ‘ 


penses including taxes and to pro- 
vide a fair rate of return. Because 
unregulated industry is free to in- 
crease prices to meet increased ex- 
penses including the increased ex- 
pense of “economic depreciation,” 
this depreciation problem is pri- 
marily one of regulated industry. 

Certain utility companies are en- 
deavoring to persuade regulatory 
authorities that the recapture of 
nominal dollars, through amortiza- 
tion of unadjusted original cost over 
the average service life of a plant, is 
not an adequate provision for the 
actual expense of economic deprecia- 
tion. It is contended that recapture 
of the same number of nominal dol- 
lars, as originally invested, will neces- 
sarily be inadequate. The investment 
made in actual service capacity has 
increased in terms of dollars, be- 
cause the dollar itself has decreased 
in purchasing power during the in- 
tervening period. 

The ability of utilities to persuade 
regulatory agencies to permit an ade- 
quate allowance for economic de- 
preciation in fixing rates is serious- 
ly impaired by the fact that only a 
charge to amortize original cost is 
now permitted as a deduction in 
computing Federal taxes on corpo- 
rate income. 

Regulatory agencies are reluctant 
to grant an adequate depreciation 
expense in fixing rates because the 
excess above the amortization of 
original cost is now taxable. The 
result is that the regulatory tribunals, 
in the light of a 52 percent tax rate, 
must grant in rates approximately 
twice the excess over an original cost 
depreciation allowance in order to 
accord the relief sought. 

An adequate recognition of the 


Here, There and Everywhere 


(Continued from page 8) 


cy now supports eight national lab- 
oratories employing 16,500 people of 
whom 1,065 hold the degree of Doc- 
tor of Philosophy. In addition the 
agency now has 600 contracts for 
outside research on specific projects 
with colleges, universities and busi- 
ness laboratories. The A.E.C. also 
publishes, not as a secret document 
but entirely free, a bi-weekly booklet 
entitled “Nuclear Science Abstracts” 
for interested researchers in all fields 
of science concerned with atomic | 
energy. 
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existence of increased depreciati 
expense requires both the inclusi 
as an expense of the excess abc 
amortization of original cost in t 
utility’s rates and the deductibility 
such excess in the computation 
the Federal income tax. 

It is not our purpose to seek | 
emption from present taxes on 
come for utilities. We merely ut 
that in each case where a utility 
allowed by its regulatory agency 
amount in rates, as the expense 
depreciation, in excess of amorti 
tion of original cost, the exc 
should be deductible as an exper 
in the determination of the Fede 
tax on corporate income. 

The capital invested in the ent 
prise, being the service capacity 
the plant, is the wealth represent 
by the purchasing power of the d 
lars at the time they were investe 
Certainly it is not economical 
sound to permit the invested ca 
ital, as so defined, to be erode 
Congress should permit the dedt 


tion of all legitimate depreciati: 


expenses in the computation of 
regulated utility’s corporate inco 
tax. Otherwise, the income tax is 
capital levy in disguise. 

The savings of the American p 
lic now being invested in the secu 
ties of utilities should be used 
the expansion of production; t 
is, the broadening of the area 
public service. ‘They should not 
diverted merely to keeping the € 
isting plant at its present service ¢ 
pacity. It would appear, therefo: 
that the proposal is consistent wi 
sound economic policies requir) 
for the maintenance of the natior 
economy. 


e Christmas Giving—The Illin 
Children’s Home and Aid Society! 
offering a new wrinkle in Christn 
giving. Companies troubled with 
problem of gifts to customers or e 
ployes send a contribution to t 
society instead. The society th 
sends the individual a Christn 
card bearing a suitable inscri pti) 
reporting that the donor has ma 
a gift to pes children as his way 
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ple require several days to several 
weeks to readjust their sleeping, eat- 
ing, leisure and work habits. 

Many doctors and scientists be- 
lieve a kind of poisonous substance 
is formed within the body during 
waking and working hours, and that 
the poison is gradually digested and 
eliminated during the hours of sleep. 
This may not be literally true, but 
sleep undoubtedly is the source ot 


e 


recovery and rejuvenation for every- 
body. 

Sometimes businessmen and their 
wives cannot agree about the best 
way of getting sufficient sleep. To the 
wife, nighttime social affairs, are an 
important experience, while they 
may be boring to her husband. Both 
go to bed, let’s say at 10 o‘clock, and 
he falls asleep immediately, while 
she fights her “insomnia” for hours. 
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Or if the husand cannot avoid going 
along to the party, he may fall asleey 
in his chair, to his wife’s embarrass 
ment. But he needs sleep for he 
has to make a train in the morning 

All muscles relax during sleep 
The delicate muscles of the eye, face 
and throat seem to have particulan 
influence in preventing sleep, out roy 
all proportion to their small size 


(Continued on page 26) 


THE IMPOSSIBLE TAKES LONGER! 


You can never tell what new problem youll run 


into in industry these days, and the Solar Aircraft 
Company of San Diego, Calif., is no exception. Re- 
cently it was faced with the problem of how to slide 
a 10-foot long metal tube 12 inches in diameter over 
another tube 122 inches in diameter! The unique 
problem, which arose in connection with the produc- 
tion of augmentors for piston engine aircraft, was 
finally solved, after many false starts, by shrinking the 
inner steel tube by vacuum pumping to 11% inches. 
Then the outer tube was slipped over and atmospheric 
air was allowed to re-enter the inner, corrugated form. 
Photo (below) shows workmen accomplishing the di- 
mensionally “impossible” task. Photo at right shows 
female worker welding outer tube to the corrugated 
inner tube of aircraft augmentor. In piston engine 
aircraft, augmentors utilize exhaust gases to give a 
plane forward thrust, help cool the engine, and pro- 
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vide warm air for cabin heating and anti-icing. 
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Utilities, operating under rate 
control, are particularly hard 
hit in a period of inflation by 
tax regulations which restrict 
depreciation to original cost. 
Here is a proposed solution. 


A REALISTIC DEPRECIATION POLICY 


In the August issue of Com- 
MERCE, Jack Robins wrote on “A 
New Look At Depreciation.” He 
made reference to so-called “re- 
placement cost depreciation.” In 
the following article James F. 
Oates, Jr., chairman of The Peo- 
ples Gas Light and Coke Com- 
pany, discusses “economic” de- 
preciation, a subject of special 
interest to railways, telephone 
companies, and electric and gas 
utilities. The Editors. - 


POKESMEN for the utility in- 


Congress to afford tax relief by 
ecognizing the amortization of ad- 
justed original cost as an appropri- 


‘reduced purchasing power of the dol- 
ir, of determining deductions for 

reciation in the computation of 
corporate tax on income. It is 
quently overlooked that there is 
real difference between the replace- 
lent or reproduction cost of prop- 
jerties, and adjusted original cost. 
he proposed “adjustment” of origi- 
1 cost is required by the reduction 
the purchasing power of the dollar 
ween the time when the deprecia- 
lants or properties in question 
installed and the present. The 
nt of the adjustment needed to 
ensate for this decrease in buy- 


dustry, and others, have asked | 


method, in the light of the 


By James F. Oates, Jr. 


ing power can be determined by the 
use of a reliable price index, such 
as the well-known Consumers’ Price 
Index compiled by the Bureau of 
Labor Statistics. When we are de- 
termining the expense of deprecia- 
tion for tax purposes, the depreciable 
base should not be the nominal dol- 


lars invested in plant, but rather the 


buying power of the dollars at the 
time they were spent. The buying 
power is the realistic measure of the 


- investment or actual cost. 


However, an increase in the al- 
lowed expense of depreciation for 
tax purposes is only a part of the 
relief needed by regulated public 
utilities in the light of the experi- 
enced inflation. Utilities also re- 
quire that rates be fixed at levels 
sufficient to cover all expenses, in- 
cluding the increased expense of de- 
preciation and also to provide a fair 
return on the present fair value of 
the utility plant. 


Amendment Proposed 


We have recently proposed to the 
Ways and Means Committee of the 
House an amendment to the Internal 
Revenue Code which would have the 
effect of permitting the adjustment 
in the depreciable base described in 
determining the corporate income 
taxes of those regulated utility com- 
panies which have rates fixed to 


cover such increased depreciation 
expense. 

We agree that should the purchas- 
ing power of the dollar increase sub- 
stantially, this increased purchasing 
power should likewise be taken into 
consideration in a manner similar to 
the recognition we wish to see ac- 
corded to the existing decreased pur- © 
chasing power. This development, 
however, appears unlikely. 

Let us consider certain controlling 
facts respecting the determination 
of depreciation allowances for pub- 
lic utilities. 

Depreciation is a current expense, 
sustained by a business as the result 
of the continuing consumption of 
the service capacity of its plant. The 
consumption is, of course, caused 


by ‘“‘wear and tear” as well as by | . 


obsolescence. 
Early in the administration of the 
income tax law it was accepted that 
a sound method of measuring the 
expense of depreciation for tax pur- 


poses was to ascertain what should 5 


be charged each year to amortize, 


‘over its service life, the value of a 


plant as represented by the cost in- 


curred in acquiring it. This method, _ 


which was also used to determine the © 
expense of depreciation for rate — 


purposes, was incorporated into gas _ 
and electric utility accounting sys- 


tems somewhere around 1935. The _ 
amortization of original cost there- — 
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fore is merely a method adopted to 
determine the expense of deprecia- 
tion. It is a good method, theoreti- 
cally, but its accuracy is based on the 
assumption that the dollar, as the 
measure of plant cost, will not 
change appreciably in its purchasing 
power during the period of amortiza- 
tion. It is common knowledge that 
the dollar has changed drastically in 
purchasing power. There is no rea- 
sonable expectation that it will re- 


turn to the levels existing before - 


World War II. Many signs point in 
the opposite direction. 

The amortization of original cost, 
that is, the recapture of the nominal 
dollars invested in plant, is now no 
longer a sound method of measuring 
the expense of actual depreciation, 
that is depreciation in economic 
terms. Accounting for nominal dol- 
lars is one thing. The determination 
of a current expense is another. 
Those who claim that depreciation is 
only amortization of nominal dollar 
(or “original’’) cost confuse a method 
adopted to measure an expense with 
the expense itself. The only reason 
why depreciation is deducted in 
ascertaining the net earnings is that 
it is a current “expense.” Like all 
current expenses, it must accordingly 
be determined in terms of the cur- 
rent dollar. 


Adjusted Cost 


Since the amortization of original 
cost is no longer a sound process, 
because of the change in the purchas- 
ing power of the dollar, another 
method must be found or the amorti- 
zation process adjusted to meet the 
changed circumstances. Such a 
method must be designed to deter- 
mine the actual economic expense of 


_ current wear and tear in terms of the 
current dollar. We believe that such 


a method can well be the continued 
amortization of “cost,” but a cost, 
adjusted by the use of price indices, 
to reflect the changed purchasing 
power of the dollar. This suggestion 
is not an avowal of replacement or 
‘reproduction cost depreciation. It 


_ avoids the speculations incident to 


uncertain future replacement pro- 
grams. 

Public utilities, whose rates are 
regulated by public authority, are in 


-a uniquely precarious situation if 


they are unable over a long period 


of time to charge rates adequate to 


cover the actual economic expense of 
depreciation, to pay all other ex- 


penses including taxes and to pro- 
vide a fair rate of return. Because 
unregulated industry is free to in- 
crease prices to meet increased ex- 
penses including the increased ex- 
pense of “economic depreciation,” 
this depreciation problem is pri- 
marily one of regulated industry. 

Certain utility companies are en- 
deavoring to persuade regulatory 
authorities that the recapture of 
nominal dollars, through amortiza- 
tion of unadjusted original cost over 
the average service life of a plant, is 
not an adequate provision for the 
actual expense of economic deprecia- 
tion. It is contended that recapture 
of the same number of nominal dol- 
lars, as originally invested, will neces- 
sarily be inadequate. The investment 
made in actual service capacity has 
increased in terms of dollars, be- 
cause the dollar itself has decreased 
in purchasing power during the in- 
tervening period. 

The ability of utilities to persuade 
regulatory agencies to permit an ade- 
quate allowance for economic de- 
preciation in fixing rates is serious- 
ly impaired by the fact that only a 
charge to amortize original cost is 
now permitted as a deduction in 
computing Federal taxes on corpo- 
rate income. 

Regulatory agencies are reluctant 
to grant an adequate depreciation 
expense in fixing rates because the 
excess above the amortization of 
original cost is now taxable. The 
result is that the regulatory tribunals, 
in the light of a 52 percent tax rate, 
must grant in rates approximately 
twice the excess over an original cost 
depreciation allowance in order to 
accord the relief sought. 

An adequate recognition of the 


Here, There and Everywhere 


(Continued from page 8) 


cy now supports eight national lab- 
oratories employing 16,500 people of 
whom 1,065 hold the degree of Doc- 
tor of Philosophy. In addition the 
agency now has 600 contracts~for 


outside research on specific projects — 


with colleges, universities and busi- 
ness laboratories. The A.E.C. also 
publishes, not as a secret document 
but entirely free, a bi-weekly booklet 
entitled “Nuclear Science Abstracts” 
for interested researchers in all fields 


of science concerned with atomic 


energy. 
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existence of increased depreciatic 
expense requires both the inclusi¢ 
as an expense of the excess abo 
amortization of original cost in 
utility’s rates and the deductibility | 
such excess in the computation 
the Federal income tax. 

It is not our purpose to seek e 
emption from present taxes on i 
come for utilities. We merely ur 
that in each case where a utility 
allowed by its regulatory agency < 
amount in rates, as the expense + 
depreciation, in excess of amortiz 
tion. of original cost, the exce 
should be deductible as an expen: 
in the determination of the Feder 
tax on corporate income. 

The capital invested in the ente 
prise, being the service capacity ¢ 
the plant, is the wealth represente 
by the purchasing power of the de 
lars at the time they were investe 
Certainly it is not economical 
sound to permit the invested ca 
ital, as so defined, to be erode 
Congress should permit the dedt 
tion of. all legitimate depreciatia 
expenses in the computation of 
regulated utility’s corporate incom 
tax. Otherwise, the income tax is 
capital levy in disguise. . 

The savings of the American pu 
lic now being invested in the secu 
ties of utilities should be used f 
the expansion of production; th 
is, the broadening of the area 
public service. They should not 
diverted merely to keeping the e 
isting plant at its present service ¢ 
pacity. It would appear, therefo: 
that the proposal is consistent wii 
sound economic policies requiréd 
for the maintenance of the nation 
economy. 


e Christmas Giving — The Ilinc 
Children’s Home and Aid Society 
offering a new wrinkle in Christm 
giving. Companies troubled with t 
problem of gifts to customers or e 
ployes send a contribution to ¢ 
society instead. The society thi 
sends the individual a Christm 
card bearing a suitable inscriptiv 
reporting that the donor has m 
a gift to needy children as his wa 
wishing the employe or customer ‘ 
Merry Christmas and.A Happy N: 
Year.” Other solutions to the. 
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We always use 
Chicago Electric 


"REBUILTS” 
for 3 good reasons... 


ie over 42 years, Industry every- 
where has recognized 3 good reasons 
for purchasing Chicago Electric 
“Rebuilts”’:— 


1. DELIVERY 


The half-million dollar stock of re- 
built electrical power equipment at 
Chicago Electric enables you to find 
the equipment you need and have it 
delivered when you need it. 


PRICE 


Chicago Electric ‘‘Rebuilts’ affect a 
substantial savings over new equip- 
ment cost... this is important when 
planning expansion or new produc- 
tion set-ups representing capital 
investment, 


PERFORMANCE 


To insure that every dollar spent for 
equipment is a sound investment, 
every Chicago Electric ‘Rebuilt’ is 
guaranteed to perform like new for 
a full year from purchase. 


IT ALL ADDS UP to sound business 
management to deal with a dependable 
source that provides 3 good reasons 
such as these for purchasing their 
equipment. When next you need elec- 
trical power equipment or have an 
engineering problem, take time to call 

_ or write Chicago Electric . . . you'll be 
glad you did! 


MOTORS - GENERATORS - M.G. SETS 
TRANSFORMERS - CONTROLS 


~~ 
CHICAGO Evectne Co 
wee 


1338 W. CERMAK ROAD 
CHICAGO 8, ILL. 


‘Phone: CAnal 6-2900 


| lem of Christmas giving are also 


coming to light. Some firms, in place 
of office parties, turn an equivalent 


amount of money over to agencies 


such as the Goodfellows organization 


of the Chicago Tribune to buy gifts 
and Christmas dinners for needy 
families. Employes of other compa- 
nies eliminate grab bags from their 
Christmas party and use the money 
An- 
other innovation has been developed 
by Scherer Freight Lines, Inc. 
stead of sending gifts to customers, 


for gifts for needy children. 


In- 


| it now underwrites four university 
| scholarships which are awarded to 
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young people residing in the terr 
tory served by the company. 


e Jewelry Center — Coro, Inc., fasl 
ion jewelry manufacturer, ha 
opened enlarged and remodele 
Mid-West offices at 36 S. State stree 
Remodeled at a cost of over $100,00 
by the architectural firm of Hol. 
bird and Root and Burgee, the 10 
000 square feet of air-conditione 
show room, office and stock roor 
space is the outgrowth of a tiny offic 
of 250 square feet Coro opened i 
Chicago in 1936. The office will shi 
$1,500,000 worth of merchandise th: 
year, contrasted with $45,000 in il 
first year of operation. 


What Busy Executives Need Most 


(Continued from page 22) 


They must relax before sleep can 
come. 

Dr. George Gallup made a survey 
regarding insomnia in eight north 
Atlantic nations: United States, Can- 
ada, Britain, France, Holland, 
Sweden, Norway and Denmark. He 
found the most cases of troubled 
sleep in the United’ States. Ameri- 
cans, in fact, were found to be the 
champion insomniacs of the world. 
Over half said they had trouble part 
or all of the time going to sleep at 
night. They and the people who can- 
not sleep past a certain hour in the 
morning, no matter how tired they 
may be, are the sleeping-pill cus- 
tomers. Last year 314 billion sleeping 
pills were sold — an average of 25 for 
every American! 

Here are some other results of Gal- 
lup’s study on sleep and insomnia. 
Married people have less insomnia 
than single people. Women ~have 
more trouble getting sleep than men, 
in all eight countries of the survey. 
Men and women who say they are 
“very happy” people, are the best 
sleepers. The unhappy suffer most 
from insomnia. Nervous tension is 


the chief cause of insomnia every- 


where. 

The businessman’s activity is un- 
avoidably connected with nervous 
tension. Many people are unable to 
relax quickly, for their nervous ten- 
sion reaches into their sleep. Still 
they can learn by experience and 
self-education the best way to relax 
completely. People have to learn to 
turn off the impulses from the brain 
which keep them awake. 

Sufficient sleep is more important 
for the brain worker than for the 


manual worker. Dr, Kleitman say 
that a 50-year-old mathematicia 
probably will need more sleep than. 
25-year-old ditchdigger, for physicz 
workers usually can get along o 
about two hours less a night tha 
people who work with their brain 

Many a businessman, after h 
day’s work, feels so tired that he e 
pects to fall asleep immediately ate 
he is in bed. However, the une; 
pected happens. He cannot slee} 
Why? : 

If you cannot find sleep easily yo 
should find out first whether ther 
is any physical reason or disturban 
at the bottom of the trouble. A ligt 
meal, warm bath or shower or tk 
use of a light soothing drug for tens 
nerves may overcome the cause a 
bring sleep. There are always pe 
ple who firmly believe they lie awak 
most of the night. Actually th 
have slept many hours though wit 
intermissions. Lying awake for or 
hour may impress impatient. peop. 
as not sleeping at all through tt 
night. 

Professor Josephine L. Rathbor 
of Columbia University has given 
few excellent suggestions for prepa 
ing for sleep. Prepare for sleep, sk 
says, by cutting down on the i 
tensity of your thinking for half z 
hour or more before retiring. ~ 
game of checkers or writing a plez 
ant letter sometimes helps. 

And here is particularly good a 
vice. Take plenty of time to g 
ready for bed. Do not expect 
leave your work or a heated disct 
sion in a state of exhilaration, 
bouncing into bed, fall immedi 
into deep slumber. Instead, D 
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;athbone suggests, take a leisurely 
ath, brush your teeth, comb your 


air and prepare your clothes for the 


‘ext Morning. 


If you like to read in bed, choose | 


yon-fiction and a hard book. Force 
pur mind to grapple with cumber- 
nme facts; do not entertain it. Bore 

into unconditional surrender to 
seep. Taking a tepid bath before 
ttiring may help. One of the best 
says of falling asleep is to get rested 
efore trying to sleep. By getting 
nto bed an hour before the usual 
ime for retiring, Dr. Rathbone as- 
erts, you will find yourself building 
yp a reserve of rest and falling to 
peep without the old struggle. 


Don’t Count Sheep 


There are many other ways of 
vercoming a nervous lack of sleep. 


aeep is more of a superstition than 
nactual help. Lack of sleep usually 
nereases mental depression and 
uxiety. Don’t forget when you are 
arried by business worries during 
ne night: Everything will be 
hanged, will be better and brighter 
1 the morning! 

If lack of sleep has a firm grip on 
ou, don’t toss around until morning. 
“et up and busy yourself with some- 
ung you like and which diverts 
our thoughts such as listening to the 
adio, reading a pleasant though not 
m exciting book, a snack from the 
-ebox, or a walk around the block. 
“hat may seem a waste of time by 
yight, but you should be fit for sleep 
ifter the interruption. 

Write the letter now, by night, the 
gmposition of which worries you 
md keeps you awake. Make the cal- 
ulations now, in the middle of the 
ight, that seem to be necessary for 
: successful progress of your business 
idventure. 

There are “Sleep Shops” in some 
urge cities, selling an array of 
adgets and tools for producing 
seep, from electric foot warmers to 
vattress-pulsating machines and an- 
snore chin straps. If you believe 
| Brose things, they might even help 


| Find out how many hours of sleep 
u actually need to feel refreshed 
d vigorous. You have to get them, 
though it may mean a struggle 
ch exaggerated working hours or 

successful businessmen and ex- 
s a battle with social obli- 
s! 


‘he old prescription of counting | 
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EVERY YEAR 
| THROW AWAY 
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Ever Hear of Conway : 


If you did, you wouldn’t throw away electric fans worth many dollars 
and buy so many new fans each season. 

We are Chicago's largest FAN SERVICE STATION — the only com- 
pany of its kind that makes “big business” of reconditioning all types 
of electric fans and Air Conditioners. Our trained men, special equip- 
ment and volume of work enable us to dismantle and repair electric 
fans scientifically and economically. 

For instance, for $4.75 your 16” fan can be completely overhauled 
and guaranteed to run satisfactorily for one year with our 10-POINT 
SERVICE PLAN. Larger fans slightly higher. 

On AIR CONDITIONERS we have a SERVICE PLAN that includes pick 
up — new filter — cleaning — oiling — storage and delivery for 
only $46.50. : 


ELIMINATE ALL FAN PROBLEMS 


Don’t throw away or store your 
DIRTY, WORN fans in the base- 
ment. Our 10 POINT SERVICE 


insurance and delivery. 

Phone today and get all the many 
details of this COMPLETE SERV- 
ICE. 

We recondition thousands of fans 
satisfactorily every year, plus 
many air conditioners. Our grow- 
ing customer list reads like a 
who’s who of Chicago's leading 
companies. 


AUTHORIZED FACTORY SALES AND SERVICE 
DISTRIBUTOR TO Call MOnroe 6-9334 
THE COMMERCIAL AND on. a 
INDUSTRIAL ripe EE... Li Coppers | 
If it circulates air we se 7 WwW B_Y 
__ and service it — lo )_-N_ 


1313 W. Randolph St. - Chicago 2,2 QoS CRED RS REESE 


includes FREE pick up, storage, — 
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GET “PERFORMANCE 
FACTS’ ... FIRST HAND 


See 

IRON FIREMAN 
equipment now 
firing in Chicago 
buildings 


The quickest way to reach a decision 
on new firing equipment is to see 
what it does in actual operation. 
We will gladly arrange for you to 
visit buildings now using IRON 
FIREMAN automatic heating equip- 
ment. You will also get an accurate 
engineering survey of YOUR particular 
firing problems — to tell you 
exactly what results you can obtain 
with IRON FIREMAN firing . . . 


whether the fuel is gas, oi! or coal. 


ABSOLUTELY NO OBLIGATION 
@ 
Oil, Coal and Industrial Gas Burners 


Factory-Trained Heating Mechanics 


Full-Time Staff Heating Engineers 


Complete Stock of Replacement Parts 


THE IRON FIREMAN 


IRON FIREMAN 
MFG. CO. 


1105 WEST ADAMS STREET 
CHICAGO 7, ILLINOIS 


Automatic ‘Heating for Plants, 
Office Buildings, Apartments, Stores 
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Can Business CheckzAn Economic Slump? 


(Continued from page I#) 


| below receipts for the present fiscal 


year. Hence, unless there are further 
cuts in government spending, the 
calendar year 1954, in contrast to the 
present fiscal year of 1953-54, will 
show a cash deficit of $2 billion or 
more. The deficit will help sustain 
business. Any drop in business will 
tend to increase the deficit, and this 
in itself will help to halt the decline 
in business. 

Although any drop in business 
that may develop is quite likely to 
be moderate, I believe that it would 
be foolhardy for business and gov- 


| ernment not to do all in their power 


to prevent a drop. I do not agree 
with the view one hears frequently 
expressed that a mild recession 


| would be a good thing. Typical of 


such views is the remark that a 
“slight slip’ in the economy would 
be “healthy.” Within this country 
the effects of a moderate recession 
would not be particularly serious, 
but the effects on some other coun- 
tries could be grave and could 
threaten our leadership of the free 
world. Furthermore, even a small 
recession would strengthen the al- 
ready strong demands for additional 
restrictions on imports into this 
country. Additional restrictions 
would injure us economically and 
would threaten the success of our 
foreign policy, And even the United 
States, rich as it is, should not*com- 
placently accept the waste of several 
millions of unnecessarily unem- 
ployed. Consequently, business and 
government should take steps to pre- 
vent a recession from developing 
here. I believe business and govern- 
ment have it within their power to 
prevent a recession and that a reces- 


- sion, therefore, is quite unnecessary. 


What can and should be done? 
Four lines of policy are particularly 
worthy of attention. Two of them 
should be pursued by business. The 
third and fourth should be adopted 
by the government in the event that 
business alone is unable to avert a 
contraction. 

The most promising way of avert- 
Ing a contraction is to bring about a 
drop in the rate of personal saving. 
Some drop has apparently occurred 
during the last few months. In the 
last quarter of 1952 personal saving 
was about 7.7 per cent of personal 
incomes after taxes; in the second 
quarter of 1953 savings were 6.9 per 


cent of personal incomes after taxe 
It ought to be possible for busine 
to induce consumers to reduce the 
rate of saving to about five per cel 
of income after taxes. This is high 
than the rate of personal saving th: 
existed in 1929, 1939, 1940, or 194 
and only slightly less than the ra 
in 1948 or 1950. At present incom 


levels a five per cent rate would sti 


leave personal savings of over $1 
billion a year. 


A-reduction in the rate of person: 
saving to about five per cent of pe 
sonal incomes after taxes woul 
raise the outlays for consumer goo¢ 
by about $5 billion a year. Whe 
production and employment fell o 
in 1949, business succeeded in redu 
ing the rate of saving from 5.6 pi 
cent in 1948 to 3.6 per cent in 194 
As a result, there was a small rise j 
consumption expenditures in tl 
face of a small fall in personal 1 
comes both before and after taxe 
Enterprises were helped in sellir 
goods in 1949 by the backlog of a 
cumulated demand that still existe 
Even today, however, it is not u 
reasonable to expect business to pe 
suade individuals to cut their sa 
ings by $5 billion a year and — 
increase their purchases by an equ 
amount. 


After all, the potential demand | 
there. Individuals already have t 
money, but they are saving it, n 
spending it. In order to sell $5 b 
lion more goods a year, business hi 
only to compete more effective 
with the consumers’ desire to sa 
This means offering consumers mo 
attractive goods at more attracti 
prices! Of course, business needs 
point out the improvements in — 
goods, but I do not believe that J 
quires the use of high pressure sali 
manship or of advertising on an ev. 
bigger scale. The American cc 
sumer today is so overwhelmed wi 
vast quantities of advertising fred 
the radio, television, magazines, bi 
boards, and newspapers that he’ 
more or less immune to still me 
advertising. But, he does wish bet 
goods at more attractive prices. 
will be a blot on the American s 
tem of private enterprise and a_ 
flection on the resourcefulness 
American management if unempk 
ment develops because business cc 
cerns are unable to persuade cc 
sumers to cut their present I 
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lume of saving by about $5 billion 
yyear and raise their spending by 
-e same amount. | 
A second way in which business | 
n prevent or check a recession is 
ther by maintaining outlays on 
jant and equipment at about pres- 
it levels or by increasing dividends. 
is possible that enterprises even 
day have so many unexploited 
vestinent opportunities that they 
ill wish to continue to spend on | Insurance Brokers 
jant and equipment at approxi- | 
jately the present rates. That, of 

»urse, would be a major contribu- | { De aS 
on to the maintenance of a high 

vel of employment. It would not 

>» surprising, however, to find that 

hterprises, after several years of | 
sgh outlays on plant and equip- | 
pent, wish to spend less for a year 
> two. In that event, there is no ex- 


ase for corporations to continue to | 
ny out less than half of their earn- St. Paul Duluth Portland Buffalo Atlanta Calgary Washington 


| Marsu & McLEnNAN 


INCORPORATED 


CONSULTING ACTUARIES 


231 South LaSalle Street . Chicago 4 


Chicago New York San Francisco Minneapolis Detroit Boston Los Angeles 


Toronto Pittsburgh Seattle Vancouver St. Louis Indianapolis Montreal 


Ags after taxes, as they have done in Tulsa New Orleans Phoenx Milwaukee Cleveland Havana London 
ery one of the last eleven years ex- | 
ppt 1945. So long as corporations | 
ere financing large purchases of | 
dant and equipment, the plowing | 
ack of half or more of profits was | 
esirable. Furthermore, in the cir- 
umstances of the last few years a | 
igh rate of corporate saving was a 
iuch-needed check on inflation, But | 
a drop in investment outlays by 
uisiness concerns threatens a drop 
1 production and employment, the 
>tention of such large quantities of | 
prporate earnings will become quite 
nappropriate. Business cannot af- 
»rd to assume the responsibility of | 
hbjecting the economy to the pow- 


ful deflationary pressure that 


‘ould be generated by the retention 


Navi 
f large amounts of corporate earn- LABELS [ [ N F Mj f N 
ngs during a period of contraction. and DECALS 


of every 


Taxes Cushion Ras 
It is true that a drop in produc- CAELZOR siete US ELECTRICIANS 


‘on and employment would itself So We Can Serve You MECHANICS 


‘roduce some drop in earnings, but 
ha 2 : Check these Products ......+ 
dus drop would be cushioned by | | 411 MapeIN OUR MODERN FACTORIES 


resent high rates of corporate taxes. Shipping Tags 
jurthermore, corporations are about Production Tags 
1 illi i Die-Cut Tags 
1) ine 
Teceive several billions a year 1 Tiventouie Care 
Ax cuts. Hence, a moderate drop in Manifold Tags 


jusiness would not prevent corpora- Carbon Slip Tags 
ons from increasing dividends by Fee oes 
pveral billion dollars a year. Such Decals & Transfers 
n increase would have two favorable of All Kinds 


fects. By increasing personal in- 2435 N. SHEFFIELD AVE. 
omes, it would improve the oppor- Di versey 8-6000 


Mathias & Sons 
Easschod 1 


ty of business concerns to sell 
re consumer goods and by raising 


1 HF MODERN FACTORIES IN 
yield of the personal income tax 


CHICAGO and NEENAH, WIS. 


3200 Belmont Avenue, Chicago, Illinois 
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t | make bigger cuts in this tax than the hydrogen bomb — probably I 
would otherwise be possible. yet in a form that would permit I 
\ Now what can the government do to deliver the bomb in the Unit 
to prevent or check a recession? I States, but that day may be only s 
have discussed the contribution of eral years off. Our defense strate 
| business first because in an economy and program require thorough 
which relies heavily on private en- consideration. When that has be 
terprise, the first steps to prevent a given, perhaps the conclusion will 
recession should be taken by busi- reached that by ceasing to make a_ 
ness. But the government should be of apparatus and weapons that < 
| prepared to help and there are two not adapted to the thermonucle 
principal steps that it can take. age the defense expenditures can st 
| One is to cut taxes; the other is to be kept from rising above prese 
| 


spend more money. By cutting taxes, levels. But even if that happy ec 
the government increases the in- clusion should be reached, one thi 


“gu WH 
: So Perfect for — 
BUFFETS — PARTIES 
SMORGASBORD 
‘ICE BOX RAIDS’ ’ 


comes after taxes of individuals and may be plainly stated — that so lo 


eet ee diceaay terete ce enterprises and thus puts business in 4s this country is doing as little as 
Ga] MAYBE, an ‘Extra One! JUST for You the position to sell more goods to is doing today to build up ah civili 


<a THESE SUMPTUOUS ‘BIRDS’ are delightful 
down to the ‘Last Sliver’ . . . Plump, full- 
breasted U.S. Grade A selected Turkeys, de- 
liciously CURED with Rare Spices and Zesty 
Aromatic Herbs. , Smoked to Perfection over 
Fragrant Hickory Embers and Flavor-Sealed 
to retain Tangy Tastiness . . No cooking nec- 
essary — INSTANTLY Ready-to-Serve. . .. 


individuals and enterprises. By in- defense or its Air Defense Comma 
creasing expenditures, the govern- OF to adapt its cities to atomic 
ment directly raises the demand for _ tack, there is no excuse for any s 
goods. A third possibility is for the nificant rise in unemploymel 
government to cut both expenditures There is plenty of work that nee 
and taxes, but to cut taxes more to be done that no one today’ 
than expenditures. Under present doing. rg 
circumstances, however, I fear that | 


me : ; Tax Cuts Preferred : 
large cuts in expenditures are in- : 
t 


ORDERS FOR ONE, or ANY QUANTITY, 
may be filled through your favorite local 
dealer, . . If he CANNOT SUPPLY YOU, 
use ORDER COUPON below for Prepaid 
Shipment “Direct from Our Plant.” 


compatible with national security. There is also the matter of 
The government made a major~— cuts which, I have said, on narre 
contribution to limiting the reces- economic grounds are much to_ 
sion of 1949. The cash budget, which preferred to larger government 
had a surplus of $8 billion in the penditures. What kind of cuts wou 
calendar year 1948, showed a deficit do the most good and how mu 
of $1.3 billion in the year 1949 —a good would they do? In a period 
change in an inflationary direction ‘threatened recession, the tax 1 
of $9.3 billion. Even this large that would do the most good 
change, plus the success of business those that would increase the abil 
in substantially reducing the rate of — of individuals to buy consumer go 
personal saving, was not entirely suf- rather than those which would 
ficient to avert a recession. In 1949, crease the ability of corporations | 
the contribution of the government buy goods. In other words, cuts 
to stability took the form of more the personal income tax and in t 


EACH TURKEY INDIVIDUALLY BOXED, with 
your Gift Card enclosed. . . All packing and 
shipping details carefully handled on YOUR 
schedule date, 


STATE WEIGHT DESIRED for each VIENNA 
‘Hickory Smoked’ TURKEY ordered. (Ap- 
proximate sizes -— 8, 10, 12 lbs.). Price de- 
livered $1.75 per lb... Shipment guaranteed 
within Railway Express delivery limits. 
Satisfaction guaranteed, or 
money cheerfully refunded, 


VIENNA SAUSAGE MFG. CO. 


(Processors of Fine Foods for 60 years) 
1215 S, HALSTED STREET (Dept. CM ) 
CHICAGO 7, ILLINOIS 
\ (Operating under U, S, Govt. Inspection) 


Fee tony en RE expenditures rather than smaller excise taxes would do more go 

LPIA Eee lel aah ge hte ge revenue collections. Tax rates were than cuts in the corporate incor 

Please SHIP PREPAID ‘One’ VIENNA TURKEY to me; or, not reduced after the reductions of _ tax, The reason is very simple. It 

ee oe early 1948 and cash receipts of the time of business uncertainty, cory 

q per Ib. Check or M.O. for $________ enclosed federal government in the calendar rations are quite cautious about mz 
¥ a year 1949 were only $3.4 billion less ing new outlays on plant and equ 
my than in 1948. Cash payments to the ment. Under such circumstance 
public, however, increased $5.8 bil- corporations confine investment | 


+ 


5 a Sa ee ee lion between 1948 and 1949— largely  penditures to the few most attracti 
due to greater defense outlays and opportunities. Putting more fun 
expenditures for the support of farm at the disposal of corporations~ 
products. cuts in the corporate income t 

Until two or three months ago I - would not result in much immed 


eee 


CODE DATING 


Automatic, Dependable, Guaranteed 


ay P Machines f should have unhesitatingly said that increase in the purchase of goods’ 
rile, ivin elails on as 1 
ed 3 Sobre pecific coding | | the better policy for the government companies. It would help compan. 


to employ against a recession now pay their debts or build up lia 
would be to cut taxes because pres- assets, and after a year or so t 
ent tax rates are dangerously high. improved financial condition of € 
On narrow economic grounds, I terprises would encourage them 

should still say that under present spend on plant and equipment. TI 7 
circumstances tax cuts are preferable favorable effect, however, would | 
to large government spending. But a delayed one. * 
more than economic considerations Cuts in personal income tax ¢ 
are involved. Russia apparently has _ i | hay 


KIWI CODERS CORPORATION 


3804 N. Clark St. Chicago 13, Ill. 


WEISS STEEL CO. INC. 


600 WEST JACKSON BLVD. 
CHICAGO 6, ILLINOIS 


Buyers of Surplus Steel Inventories 
34 Years of Steel Service 
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‘diate effects. Individuals as a 
iole spend more than 90 per cent 
( their income after taxes on con- 
mer goods. About 40 per cent of 
some receivers do no Saving at all, 
Id such persons are in all income 
ackets. ‘he. proportion of per- 
nal incomes spent for consumer 
ods tends to rise in periods of con- 
sction when incomes are getting 
jaller. Hence, there is a strong 
obability that more than 90 per 
it of any additional income re- 
ved by individuals as a result of 
< cuts will be spent promptly for 
nsumer goods. 


Consumer Behavior 


it must be conceded, however, that 
nny consumers may not promptly 
end the additional income pro- 
ded by tax cuts. The behavior of 
asumers in recent years has been 
mewhat unpredictable. But even 
is uncertainty does not destroy the 
aclusion that cuts in the personal 
come tax will help halt contraction 
business. The cuts in the income 
< create a potential market for 
ods. The additional income is 
ere. People will buy more, pro- 
ded business enterprises persuade 
em that the goods are worth the 
ditional expenditure. What more 
m business enterprises ask than 
ch an opportunity to sell? The 
jditional income would be in the 
ends of consumers. It would only 
»main for business to persuade 
em to spend it. To the extent that 
pterprises were able to convert the 
ptential demand created by income 
x cuts into real demand, they 
ould tend to halt the contraction 
production and employment. 
! Thus far I have said nothing about 
yonetary policy as an instrument 
'r combatting contraction. I grant 
gat the central banking authorities 
m the United States the Federal Re- 
ve System) in a period of contrac- 
on should either reduce reserve re- 
uirements or make it easier for the 
mmercial banks to replenish their 
\ I do not believe, however, 
at monetary and credit policy 
ould be used as a major instru- 
ent for fighting contraction in the 
nited States for another year or so. 
he use of credit as a major instru- 
ent would involve further increases 
‘personal and corporate indebted- 
There has been a rapid rise in 
indebtedness during the last 
2 years. A pause in this increase 


lor a year or two would be desirable. 
Hence, in fighting a contraction in 
the near future, the government 
should rely more heavily on fiscal 
policy (that is, tax cuts or increases in 
spending) than on credit policy. 

The whole world is wondering 
whether the Korean War boom will 
be followed by a recession in the 
United States. The world watches 
with anxiety because even the mild 
recession of 1949 caused serious diffi- 
culties in many countries. The world 
does not have great confidence in the 
stability of the American economy 
or in the ability of American busi- 
ness men and the American govern- 
ment to keep the economy stable. 

I believe that if the danger of a 
recession is clearly seen by business 
and government and that if business 
and government act to prevent a pos- 
sible recession, a drop in production 
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and employment can be avoided. 
Success in preventing a contraction 
would be a major accomplishment. 
It would prevent a growth of conflict 
and tensions within our own com- 
munity. It would enormously en- 
hance the confidence of the free 
world in the soundness of American 
economic institutions and in our Cca- 
pacity to manage our affairs. It 
would greatly strengthen the influ- 
ence of the United States throughout 
the free world, Other countries 
would slowly dare to assume that our 
enormous economy, roughly equal in 
productive power to all of the rest 
of the world outside the iron curtain, 
is becoming a sort of anchor to which 
they could tie their economies, se- 
cure in the belief that steady expan- 
sion here would furnish a basis for 
steady expansion throughout the free 
world. 


EDGING ° 


DETROIT e ST. LOUIS e 


SLITTING ° 


COLD and HOT: ROLLED SHEETS . 
ANNEALED and TEMPERED SPRING STEEL Be 
* COLD and HOT ROLLED STRIP 


INDIANAPOLIS e 


SHEARING 


MINNEAPOLIS e MILWAUKEE e CEDAR RAPIDS 


SCREW MACHINE 
PRODUCTS 


Automatic & Hand Screw 
Brown & Sharpe Equipment 
Capacity Up to 234," 
Warner-Swasey Turret Lathes 
Secondary Operations — 
Milling - Drilling - Tapping 
Facilities Available For 
Light Mfg. and Assembly Work 
Capable of High Precision Work 


ALLIED SCREW MACHINE CO. 


1338 S. Michigan Ave. 
HArrison 7-3915 


GROAK ENGINEERING CORP. 


Specialists in 


BOILER PLANT 


e@ DESIGNING 
e@ REMODELING 
e CONVERSIONS 


COAL GAS OIL 
NATIONAL AIROIL BURNERS 
Oil and/or Gas 
Package Boilers 
DUTTON e CLAYTON e TITUSVILLE 
Johnston Vertical Pumps © Pacific Pumps 


Dept. C. 1053 W. 35th Street 
Chicago 9, Ill. 


Telephone: LAfayette 3-5144 


we" 


x 


_ 


nr ae eet oe ee Dire ee ou Fee te eS 


COMMER( 


Your Association Serves Your Business Through 


BULLETINS FOR MANAGEMENT 


The following publications and bulletins are some of those available 
to you because you are a member of The Chicago Association of Com- 
merce and Industry. : 


Publications mailed to all *members: 
News Bulletin 


COMMERCE MAGAZINE 

Information for Contributors Bulletin 

Legislative Flash 

Tax Calendar 

Contributor’s Handbook 

Lists of Illinois Members of Congress and State 
Legislature (with maps) 

Buyers’ Guide 

Headline Events 


Bulletins available periodically: 
(ask to have your name placed on the mailing list) 
Transport Comments 
World Trade Bulletin 
Federal Contract Awards 
Industrial Developments 


Bulletins available on request: 
(ask for your copy) 
Lists of Large Employers 
Chicago Import Directory 
Convention and Trade Show List 
List of Local Manufacturers Agents 


Use these bulletins. Your dues pay for their preparation, printing, and 
mailing. Pay your full annual dues quota. 


Your Association also works to improve and promote Chicago 


THE CHICAGO ASSOCIATION. OF COMMERCE 
AND INDUSTRY 


One North La Salle Street, Chicago 2, Illinois, FRanklin 2-7700 
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Industrial 
Developments 


ee- in the Chicago Area 


NVEST MENTS in industrial 
plants in the Chicago area totaled 
),720,000 in October compared 
lth $10,501,000 in October 1952. 
ptal investments for the first ten 
onths of 1953 stood at $114,695,000 
bmapared with $177,754,000 for the 
me period in 1952. These figures 
clude expenditures for the con- 
uction of new industrial plants, 
ppansions of existing buildings, and 
e acquisition of land or buildings 
rc industrial purposes. 


Quaker Oats Company is plan- 
g to construct a research laboratory 

the crossing of West Main street 
id the E. J. and E. railroad in Bar- 
ygton. The structure will be a two- 
pry, 60,000 square foot building on 
‘0 acres of land. 


_Johns-Manville Corporation, 
weenwood avenue, Waukegan, is 
sanning a large addition to its fac- 
‘ry which will be utilized for the 
-oduction of friction materials. 


_Admiral Corporation has _ac- 
aired the building at 3820 W. 5lst 
weet. The building contains 54,000 
juare feet of floor area. Fantus Fac- 
sry Locating Service and Bennett 
nd Kahnweiler, brokers. 


Richards-W ilcox Manufacturing 
ompany, Aurora, will construct an 
idition to its plant, including man- 
( ie) space, train sheds and 
ading docks. Johnson and John- 
. engineers and architect. 


ace Tool and Metal Heat 
reating Company, 1756 W. Hub- 
ard street, is erecting a plant in Du 
age County near the town of Addi- 
The plant will contain 29,000 
e feet of floor area. 


ki eckley Cardy Company, 1632 S. 
la avenue, has purchased land 


on Cortland street near Narragansett 
avenue on which it will construct a 
70,000 square foot factory. 


¢ O’Cedar Corporation, Division 
of American Marietta Company, is 
making additions and alterations to 
its plant at 2246 W. 49th street. The 
two new structures will contain a 
total of 45,000 square feet of floor 
area. The company manufactures 
household cleaning equipment. 


¢ Shwayder Bros. Inc., Denver, 
Colo., is erecting a warehouse and 
office building for its line of luggage. 
The building, which will be located 
at 7300 N. Cicero avenue, Lincoln- 
wood, will contain 48,000 square feet 
of floor area. J. Emil Anderson and 
Son, Inc., general contractor. 


¢ Borg and Beck Division of 
Borg-Warner Corporation has added 
40,000 square feet of floor area to its 
plant at 6558 S. Menard avenue. En- 
jay Construction Company, general 
contractor. 


e U. S. Hoffman Machinery Cor- 
poration has acquired a building at 
3129 W. 47th street in the Kenwood 
Manufacturing District. The build- 
ing, which has 30,000 square feet 
of floor area, will be utilized as a 
midwest warehouse for the company 
whose headquarters are in Syracuse, 
NAY? 


e Inland Steel Company is making 
alterations and additions to several 
buildings totalling approximately 
15,000 square feet of floor area at its 
main works in East Chicago. 


e Beechnut Packing Company, 
Canajoharie, N. Y., has purchased 
land at 49th street and Lawndale 
avenue on which it will construct an 
office and warehouse building. ‘The 
building will contain 20,000 square 
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50,000 SQ. FT. 
ONE STORY 


@ Northwest neighborhood 
© Sprinklered 

@ Zoned manufacturing 
@ Long term lease 

@ Depressed truck loading 


Exclusive Agents — 


J. J. HARRINGTON & CO. 


Industrial ond Business Preperty 
22 W. Monroe St. - Chicago 3 
Telephene Financial 6-1322 


INDUSTRIAL FLOORS 


Asphalt Mastic Floors 
Acid Proof Mastic Floors 
Industrial Composition Floors 


Hastings Compressed Asphalt 
Block Floors 


FULTON ASPHALT 


COMPANY 
165 W. WACKER DRIVE 
CHICAGO 1 
RAndolph 6-1760 
“Serving the Industrial Field 
Since 1870” 


SOUTHERN CALIFORNIA 
DISTRIBUTORSHIP WANTED 
by nationally known 
sports personality with proven 
organizational and executive ability 


This man would like to discuss de- 
tails with a Chicago area mfr. who 
believes a nationally known name 
and reputation aids in establishment 
of good will. 

He is available in Chicago for next 
six weeks. To respect necessary con- 
fidences during that period please in- 
quire by letter or telephone to 

Mr. De Ver Sholes — Industrial Dept. 
Chicago Association of Commerce 

and Industry 
1 N. LaSalle St. FRanklin 2-7700 


BATTEY & CHILDS 
ENGINEERS - ARCHITECTS 
Complete Service for Industry 
231 So. LaSalle St., Chicago 4, Ilinois 


7A ORGANIZATIONAL PLANNING 
Executive and Sales Personnel 
Counseling and Testing 


Leroy N. Vernon, Ph.D. 
Industrial Psychologist 


THE PERSONNEL LABORATORY 
a La Salle-Wacker Bldg. @ Chicago 4 
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OFFICE MANAGERS 


SAVE 50% 
ON BINDER COSTS 


mail us a sample sheet so that we 


may have the exact size and punch- 
ing. We will send you a binder for 
the sheet with price list. This does 
not obligate you in any way. Re- 
turn the binder if not satisfied. 


MAHER FILING SYSTEMS 


1604 N. Wells St. Diversey 8-7473 


METAL NAME PLATES 


Government Specifications 
Standard Finishes 


RELIABLE SERVICE 


CHICAGO NAME PLATE CO. 
Chicago 26, III. AMbassador 2-5264 


HEAT TREATING 


FRED SNOW STEEL TREATING CO. 


1954 W. Kinzie St. 
Chicago, 22 Tel. SEeley 3-2662 


Electrical Plant Protection 


Patrolmen — Uniformed Guards 
CARS EQUIPPED WITH TWO WAY RADIO 


KEDZIE PROTECTIVE PATROL 
CHICAGO 12 


301 No. Kedzie Ave. 
Phone Day and Night—KEdzie 3-5250 


For a wide selection of above average gifts 
for your customers and friends 


NOVELTY ITEMS 
FOR CONVENTIONEERS 
Phone or write for catalog 


NICHOLAS W. NAKEN 
2048 N. Larrabee St. 


A-Z LETTER SERVICE 


ESTABLISHED 1918 
Mimeographing »% Multigraphing 
Planographing »~% Multilith 
Addressing *% Mailing 
Direct Mail Campaigns 


139 N. CLARK DEarborn 2-1891 


DESIGNING, PROCESSING 
DRAFTING & RE-TRACING 
METAL STAMPING 

TOOLS & DIES e MACHINISTS 
GENERAL METAL FABRICATION 
TURRET LATHE and SECONDARY 
OPERATIONS 


Blackhawk Machine Co. 


656 N. Albany Av. SAcramento 2-3440 


RUBBER STAMPS 


ONE DAY SERVICE 


Send For Our No. 53 Catalog 


NATIONAL RUBBER STAMP CO. 


3131 N. Clark 


MOhawk 4-0374 


BUckingham 1-6523 


feet of floor area and will handle all 
the products of the company, includ- 
ing gum, baby food and coffee. Ben- 
nett and Kahnweiler, brokers. 


e Cities Service Oil Company, 
Cline avenue, East Chicago, is erect- 
ing several structures in connection 
with its installation of a hydroformer 
unit at its refinery. 


e American Paper Goods Com- 
pany is constructing a plant at 5070 
N. Kimberly avenue which will con- 
tain approximately 16,000 square 
feet of floor area. 


e International Harvester Corpo- 
ration is making additions and alter- 
ations to the diesel locomotive plant 
of its subsidiary, The Chicago, West 
Pullman and Southern railroad. The 
building is located at 2710 E. 104th 
street, 


e Westinghouse Electric Supply 
Company has purchased the prop- 
erty on the northeast corner of Cort- 
land and Nashville avenues for fu- 
ture expansion. 


¢ Harbison Walker Refractories 
Company, East Chicago, is erecting 
a 10,000 square foot addition to its 
plant. 


¢ Waldom Electronics Ine., 911 N. 
Larrabee street, has constructed a 
plant at 4621-45 W. 53rd street. The 
company produces radio and tele- 
vision parts. Northern Builders, 
Inc., general contractors. 


¢ Illinois Metal Cabinet Company, 
23 E. 115th street, has acquired the 
30,000 square foot building at 740 
E. 5lst street, which it will remodel 
before the installation of its manu- 
facturing operations there. 


e Willando Corporation, subsid- 
iary of Burndy Engineering Corpora- 
tion, Norwalk, Conn., has acquired 
the newly constructed building at 
6020 N. Northwest Highway. The 
company manufactures electrical con- 
nectors. Bennett and Kahnweiler, 
brokers. 


¢ ROW Window Company, Rock- 
dale, is erecting a 20,000 square foot 
plant. 


¢ Benjamin H. Sanborn Com- 
pany, 211 E. Cullerton street, is hav- 
ing a plant constructed on Northwest 
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Highway at the corner of Mead ay 
nue. Lang, Weise and Cella, brokei 


e Squirt Bottling Company, 38: 
W. Montrose avenue, is plannit 
construction of a plant between 52r 
and 53rd streets on Millard avenu 
William N. Alderman, architect. 


e South Chicago Packing Con 
pany, 9022 S. Baltimore, has pu 
chased the 15,000 square foot buil 
ing at 9227 S. Baltimore avenue. 


e Walter Jaeger Company, Bh 
Island, is erecting a plant at 136) 


Thornton road, which will conta: 
7,000 square feet of floor area. 


¢ Chicago Smelting and Refinin 
Company, 3701 S. Kedzie avenue, } 
erecting a warehouse on the nort 
west corner of 37th street and A 
bany avenue. 


e Metal Weather Products Con 
pany, 5048 N. Octavio Avenue, Ha 
wood Heights, is erecting a facto! 
building in Melrose Park. 


e Chicago Caster and Equipmei 
Company, Inc., 2216 N. Lincoln ay, 
nue, has acquired the building | 
2141 N. Lincoln avenue for ado 
tional office and warehouse spac 
Browne and Storch, Inc., brokers. 


e Hammond Lead Products Con 
pany, 165th street, Hammond, h 
started construction of a 5,000 squa 
foot addition to its plant. 


e Stromberg Hydraulic Brake ai 
Coupling Company, 215 E. 23 
street, has acquired an additio 
building at 365 E. 23rd street whi 
contains approximately 10,000 squ 
feet of floor area and will be us 
for assembling brakes for house tra 
ers, Lang-Weise and Cella, Broke) 


¢ Thompson Tool and Manuf 
turing Company, 2646 W. North av 
nue, has purchased the plant at 35. 
Martens street, Franklin Park. T! 
building has 6,300 square feet of flo 
area. ~-) 
* 
e E. I. du Pont de Nemours ar 
Company was reported in July | 
having erected a new building 
Lincolnwood for use as a distributi 
point and sales office. This was 
error, as the building will be % 
only for office purposes. | a eg 
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ppcorn: $375 Million Industry 


(Continued from page 17) 


yore of the company’s emphasis was 
jaced on raw corn. Last year $100,- 
(0 was invested in Chicago-area 
omotion. As a result, Sp ecial 
woods’ sales increased a whopping 
10 per cent! 


nicago then got the idea for pack- 


ng into one sales unit. The result 
as a bag of unpopped corn and a 
al of highly refined peanut oil. 
ihis package was popular for a time, 
ad then the TV Time Foods took 
e next logical step: combining un- 
ppped corn, salt and oil in one 
astic bag. All the user has to do is 


aS. 
Packaging Effects 
The impact of such packaging 


irvey on popcorn buying and eat- 
ag habits of the American family 
owed that four per cent of TV 
wners eat homemade popcorn every 
ight of the week. Another 10 per 
nt eat it five or six nights a week 
id 65 per cent indulge one to four 
ights out of every seven. 


Business is increasing steadily and 
opcorn moguls are predicting hap- 
ily that sales will top $500 million 
1 1953, 


Meanwhile, farmers are laboring 
) grow enough corn and scientists 
ce hard at work producing hybrid, 
lless varieties which will pop to 
rger size and taste even better. 
These background developments 
we unsuspected by the millions 
f casual popcorn nibblers, who 
‘ould be nonplussed to learn 
nat over 3,000 different strains of 
jopcorn have been developed by 
ricultural scientists. These special 
eeds are crossed and recrossed to 
Id superior corn. Purdue and 
wa State University are the two 
rincipal research stations where the 
ioneering work is being done. 

: The biggest single problem that 
fects every segment of the industry 
farmyard crib to theater lobby 
keeping the corn moisture content 
t precisely 13/2 per cent. An iota 
f different one way or the other 


‘ese almost as fast as Special Foods | 
uld turn them out, and more and | 


The R. Gerber and Company of | 


1g the ingredients for home pop: | 


wen the bag, squeeze the contents | 
sto a frying pan and turn on the | 


immicks has been immense. A 1950 | 


SCREW MACHINE PRODUCTS | 


Reg, U.S. Pat, Off. 


FOR 
* ECONOMY 
¢ EXPERIENCE 
* QUALITY 
¢ RELIABILITY 
eSE RYV-1LGE 


A COMPLETE 
PRECISION PLANT 


1/16” TO 2-1/2” 


AUstin 7- 


CAPACITY 


5696 


with the progress of 
theindustriesweserve 
is our highest aim. 
We handle a complete 
inventory of cold fin- 
ished bars in rounds, 
squares, hexagons, 
and flats with high 
standards of accuracy 
and quality. We also 
specialize in Precision 
Shafting and Drill Rod 
in 3 and 12 it. lengths. 


SEND FOR ATTRACTIVE FOLDER 


"Call 7 Specialist” 


STEEL SUPPLY 


COMPANY 


26 NORTH ABERDEEN STREET CHICAGO 7, ILLINOIS 


Telephone MOnroe 6-4212 


GUARD YOUR 


BUSINESS 


as you guard your life 
through 
THE PRUDENTIAL’S 
“OWNERSHIP CONTROL PLAN” 


Another vital service of The Pruden- 
tial is protection of your business in- 
terests against loss by death. 


Through The Prudential’s Owner- 
ship Control] Plan, you can make sure 
today, your business will remain in 
your or your family’s hands if death 
removes either your associate or you 
from the scene. 


MAIL THIS TODAY 


The Prudential, Newark, N.J. 


Send me, without obligation, your pam- 
phlet, “The Most Important Business De- 
cision of Your Life.” 


NAME 
ADDRESS. 


The PRUDENTIAL 


Insurance Company of America 


A mutual life insurance company 
Home Office: Newark, N.J. 
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WABASH 
“Shakes hands” 
with 64 

major 


railroads 


YOU’RE ON THE 
RIGHT ROAD WHEN 
YOU SHIP WABASH 


Because it connects with 64 
other major railroads at 118 
interchange points, Wabash 
offers an unusual variety of 
favorable routings that benefit 
its shippers and consignees 
everywhere. 


For example, experienced traf- 
fic men all over the country 
specify Wabash as a versatile 
and advantageous ‘‘bridge”’ 
route, east, west, north and 
south. Shippers to and from 
Wabash’s strategic midwest ter- 
ritory like the “timetable” 
schedules that tie in with those 
of connecting carriers at im- 
portant Wabash gateways. 


For once upon the Wabash, 
freight moves direct...and clear 
of terminal delay. The fast east- 
west main line of the Wabash 
avoids the congestion of major 
terminals—though it provides 
access to them—and offers the 
short route between Buffalo and 
Kansas City, and many inter- 
mediate points. 


Wabash representatives in 45 
cities have the facts. 


P. A. Spiegelberg 
Freight Traffic Mgr. 
Wabash Railroad 

St. Louts 1, Missouri 


| 


we 
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means that the corn will pop | 
spectacularly. For each kernel is 
panded by a tiny, steam-genera 
explosion that splits the hard h 
and puffs out the white innaz 
When heat is applied, the moist 
within the kernel turns to steé 
which eventually explodes. Nat 
ally, a water shortage would dim 
ish the essential pop. 

The popcorn-growing business 
in itself an interesting hybrid- 
cross between the free and control 
production systems. “We den't f 
price supports are desirable for ¢ 
product,” advises Tom Sullivan, 
ecutive vice-president of the 1? 
tional Association of Popcorn M: 
ufacturers. “Uncle Sam is payi 
enough in subsidies without havi 
to support popcorn. We believe 
competition and the open marke 


There are acreage controls, | 
these are not effected by the gove 
ment. Seed companies and popec 
producers go right to the grower a 
place their orders. ‘The farmer sig 
a contract, then goes to work, 
Nature is kind, he is able to meet. 
quota. : 


Free Lance Growers 


| 
A few popcorn farmers prefer 


free-lance. Working without ¢ 
tracts of any sort, they sell th 
produce on the open market. If - 
demand is high and the supply sh« 
they get premium prices. But if ¢ 
ditions are the other way arow 
they lose out. 


Like Coca-Cola, jazz and slaj 
popcorn-eating followed Ameri¢ 
troops to the ends of the earth. A 
result, the NAPM reports memk 
in Lebanon, Germany, Engla 
South America, Denmark, Net 
lands, Australia and the Union 
South Africa. _ 

With considerable pride, 
sociation reports that two wor 
young Americans have a_ thri 
popcorn business in Paris. Th 
artists are financing their stuc 
with popcorn profits, and at last 
port the twosome was doing a la 
office business. The French, it see 
are learning to sip delicate na 
wine between mouthfuls of sz 
American popcorn. = 


cot 


Which would seem to prove 
point that just about every 
everywhere loves the delicacy 
old Quadequina introduced t 


pale faces 300 years ago! 
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ransportation 
and Traffic 


IGHER charges for motor car- 

rier transportation have been 
proved or are under consideration 
‘most of the rate territories. The 
-ntral Committee of Central States 
otor Freight Bureau, at its meet- 
g on September 15, 1953, voted to 
crease class and commodity rates 
Central territory by 10 per cent. 
ates on shipments less than 5,000 
vunds will remain at 20 cents per 
(0 pounds above the rates applica- 
e on shipments of 5,000 pounds or 
ore. The General Committee of 
astern Central Motor Carriers Asso- 
ation on September 16, 1953, ap- 
oved proposals to cancel less truck- 
ad and any-quantity exception 
tings and adopt the rail Docket 
0. 28300 scale of class rates with 
1 arbitrary of 20 cents per 100 
ounds on shipments weighing less 
an 5,000 pounds. The minimum 
ass rates on single line less truck- 
ad and any-quantity shipments 
eighing under 5,000 pounds will be 
olumn 55 and over 5,000 pounds 
olumn 50. The minimum class 
tes on truckload or volume single 
ne traffic will be Column 35. The 
inimum rates on joint line less 
uckload and any-quantity ship- 
ents will be 30 cents per 100 
ounds over the single line and on 
xint line volume or truckload ship- 
ents the minimum rate will be 20 
“nts per 100 pounds over the single 
ne. The General Rate Committee 
— Central and Southern Motor 
reight Tarriff Association held hear- 
1g in Louisville, Kentucky, on Oc- 
er 15, 1953, to consider a pro- 
sal to establish a charge of 10 
nts per 100 pounds for pick-up 
rvice and a like charge for de- 
ery service on all shipments mov- 
between Central territory and 
outheast. In tarriffs published 
become effective November 1, 
motor carriers operating be- 
Chicago, as well as other 
in Central territory, and 


art 


ween 


q 


points in the southwest have estab- 
lished class rates based on the rail 
Docket 28300 rates plus 15 per cent. 
To stations in the state of Oklahoma, 


an additional five per cent has been | 


added and to stations in New Mexico 
and El Paso, Texas, 15 per cent has 
been added. Tariffs naming these 
rates are governed by National Motor 
Freight Classification No. A-1. Con- 
current with the establishment of 
these rates, substantially all of the 
less-than-truckload and any-quantity 
exception ratings applying between 
these territories will be cancelled. 
Changes in minimum column rates 
on volume and truckload traffic are 
also published in this adjustment. 
The Middlewest Motor Freight Bu- 
reau has also docketed proposals 
which would make a similar adjust- 
ment in the class rate structure ap- 
plying between Central territory, in- 
cluding Chicago, and points in the 
midwest. These latter proposals con- 
template the publication of a 20 cent 
per 100 pounds arbitrary on ship- 
ments weighing 1500 pounds or less. 
The arbitrary to the southwest was 
the subject of a hearing before the 
carriers’ General Rate Committee on 
October 16, 1953. 


e 1.C.C. Finds Distribution Rates 
in Chicago Lawful: In a report in 
Docket MC-C-1191, Local Cartage 
National Conference v. Middlewest 
Motor Freight Bureau, imesmcteals 
Division 2 of the Interstate Com- 
merce Commission finds that motor 
common carrier rates applicable in 
connection with distribution service 
at Chicago and St. Louis are not un- 
lawful in violation of Section 216 of 
the Interstate Commerce Act and the 
application of these rates does not 
constitute an unfair or destructive 
competitive practice. Division 2 
further found that the evidence 
failed to establish that “defendants’ 


MOVING 
STORAGE 
PACKING 
Exrtimates Without Olligation 


ALL PHONES 


Plaza 2-4000 


Local and Nationwide Moving 
Agent for Allied Van Lines 
Complete Commercial Services 
@ Personnel Moving 
© Office Removals 
@ Merchandise Storage 
®@ Record Storage 
1891 — OUR 63RD YEAR — 1953 


EMPIRE 


WAREHOUSES, INC. 


General Offices 
52nd & Cottage Grove Ave. 


A. J. BOYNTON 


AND COMPANY 


ENGINEERS AND TECHNICAL 
COUNSELORS 


A Competent 
Engineering 
Organization 
Committed to Rendering 
Accurate and Efficient 


ENGINEERING 
SERVICE 


FOR THE 
PLANNING 
CONSTRUCTING 
OPERATING 
OF 
INDUSTRIAL 
PLANTS 
AND 
EQUIPMENT 


109 N. WABASH AVE. 
CHICAGO 2, ILL. | 
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‘STEEL 


To your specifications 


e ANNEALED AND TEM- 
PERED SPRING STEEL 


e ELECTRIC WELDED 
STEEL TUBING 


© ELECTRO GALVANIZED 
STRIP STEEL 


@ COLD AND HOT 
ROLLED SHEETS 


e COLD AND HOT 
ROLLED STRIP 


© FLAT WIRE 


SLITTING © EDGING. . 
S SHEARING 


Phone COrnelia 7-8000 


for Better Steel Plus Better Service 


BONNEKAMP ARBUCKLE 
AND 
BURGE STEEL CORP. 
9257 N LARAMIE AVE. 
SKOKIE, ILL. (Chicago Suburb) 


Acme Sprinkler Service Co. 
AUTOMATIC 


SPRINKLER 


SYSTEMS 


The Only Protection 
Against FIRE 


Pays for Itself 


ESTIMATES AND INFORMATION 
CHEERFULLY GIVEN WITHOUT 
COST OR OBLIGATION 


Call WAbash 2-3644 - 3645 


Acme Sprinkler Service Co. 


645 South Clark Street 
Chicago 5, Illinois 


| tation policy.” 


practices impair safe, adequate, eco- 
nomical and efficient service in con- 
travention of the national transpor- 
Certain defendants 
were admonished to amend _ their 
tariff rules and regulations and the 
complaint in this proceeding was 
dismissed. This case grew out of a 
complaint filed in September, 1950, 
by the Local Cartage National Con- 
ference charging that rates of motor 
carriers for distribution service at 
Chicago and St. Louis, applicable in 
connection with line-haul transpor- 
tation by the same carriers, were not 
compensatory and created unfair and 
destructive competitive practices, 
and that the local cartage carriers 
were unable to meet competition of 
that nature. 


e Recommends Denial of Repara- 
tion Based on Higher Interim Rates: 
Interstate Commerce Commission 
Examiner James D. Boyle, in a pro- 
posed report, recommends the dis- 
missal of 48 complaints seeking repa- 
ration on shipments which moved 
under interim increases in freight 
rates which were in excess of the in- 
creases approved by the commission 
in its final order. The proposed re- 
port was in No, 30621, Albuquerque 
Gravel Products Co. v. The Atchi- 
son, ‘Topeka and Santa Fe Railway 
Co., et al., involving shipments of 
cement, lime, tile, fertilizer, plaster, 
brick, and corn sugar which were 
transported between points in West- 
ern territory during the period that 
the interim Ex Parte No. 166 in- 
creases in freight rates were in effect. 
Examiner Boyle said that the pro- 
priety of the basic rates in effect 
prior to the initiation of the Ex Parte 
166 proceeding were not questioned 
by the complainants and that no 


Trends In Finance and Business 


(Continued from page 11) 


strangers, the ability to get along 
with others, and a mature knowledge 
of the world. 


“Wrong attitude” headed the big- 
gest group of faults listed. Of these, 
inflated ideas of own value and the 


desire to start at an experienced — 


worker’s salary were the chief com- 
plaints; instability and irresponsi- 
bility were second, including tardi- 
ness, loafing, staying away from work 
without excuse, and quitting with- 
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evidence was presented that the bas 
rates had been prescribed. Und 
the circumstances, he said, the fa 
that the interim rates exceeded tl 
increases authorized in the comm 
sion’s final report was not sufficie) 
to prove the unreasonableness of tl 
total charges. Referring to N 
30069, Tennessee Products an 
Chemical Corp. v. Alabama Gre 
Southern Railroad Co., et al., wher 
in the commission found interi 
rates unjust and unreasonable to tk 
extent that they exceeded the max 
mum increases subsequently autho 
ized; Examiner Boyle said, “in th: 
case the commission found that 1 
complaints seeking reparation 
past shipments that moved in the p 
riod when interim increases were 1 
effect, the total charges resultir 
from the basic rates plus the interi 
increases must be considered in d 
termining reasonableness, and m 
merely the amount of the increase 


© Revised Express and Parc 
Post Guide Released: The Tran 
portation Department of the Chicag 
Association of Commerce and I 
dustry has just released its complet 
ly revised “Way to Ship” Express an 
Parcel Post Guide. The guide coi 
tains all post offices and express st! 
tions in the United States, togeths 
with indication of the first-class po 
offices. It also contains the pare 
post rates which became effectiy 
October 1 and Express rates whic 
became effective August 20, The Fo 
eign Section and newly incorporate 
Air Section are now more comple! 
than ever before. The Foreign Se 
tion has been revised to include a 
countries and the new regulationi 
services and rates which become e 
fective November 1, 1953. 


out notice. Third in frequency | 
mention was indifference —‘“‘no i 
terest in anything but how much ca 
be gotten for how little work.” 


The very abundance of emplo 
ment was the principal blame cite 
in the survey both for poor scholast 
preparation and wrong attitude 
“Youngsters feel they don’t have { 
apply themselves; they can get jc 
anyway,” the insurance compa 
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jummed up this school of thought 
imong employers. “And if they don’t 
like the first job, they feel they can 
yasily get another.” 


Capacity Catching Up — Indus- 
pry’s Capacity to produce goods is 
watching up with national demand, 
ccording to replies of executives of 


erating in a survey recently com- 
bleted by the National Industrial 
conference Board. Three out of 
our companies indicate that capac- 
ty and demand for their major 
product lines are substantially in 
galance and many claim they now 
jave some surplus capacity. 


Only seven per cent of all com- 
bies covered report current demand 
or their major lines still in excess of 
he industry’s capacity to produce, 
while 17 per cent of all companies 
eplying find their industry’s present 
productive capacity to be beyond 


Approximately 13 per cent of the 
ompanies surveyed expect that some 
apacity in their industries will be 
etired in the foreseeable future — 
primarily marginal plants which will 
»e abandoned whenever demand no 


‘ration. 


ere, some small concerns are being 
orced to quit, but as yet, the board 
ound, the volume of capacity thus 
etired compared to the total is neg- 
jigible. Plans for 1953-54 capital ex- 
penditures are quite firm, according 
0 almost 95 per cent of companies 
‘eporting in the survey. Forty per 
‘ent of cooperating manufacturing 
ompanies expect to spend more on 
capital projects this year than in 
952, as compared with 33 per cent 
{ the companies which report lower 
capital expenditures in 1953. The 
emaining companies see little 
hange in their 1953 rate of capital 
tpending from 1952. 
_ More than three times as many 
tompanies plan to reduce their 1954 
sapital expenditures below the 1953 
yates as expect an increase, while the 
yemaining companies foresee little 

ge in their 1954 rate of capital 
nding. Some companies cooper- 
ag report that their program for 
ital expenditures will be sub- 
tially completed by the end of 
. Others, experiencing poor 
ness, are keeping capital ex- 
nditures as low as competitive 
ions will allow. — 

4 


a 


59 manufacturing companies coop- | 


the requirements of consumption. 


onger justifies their continued op- | 


Where competition is already se- | 
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ANSWERS... 


If you can't fly South for the winter 
—and you want to keep warm— 
choose from the newest, safest 
heating units of the world’s largest 
manufacturers at Efengee. Here is 
cozy warmth for regular as well as 
hard-to-heat places. These are 
but a few of the more than 10,000 electrical items you can get at 
Efengee—faster, with less effort and priced for the budget buyer. 


OTHER FAMOUS MAKES INCLUDE: Electromode, Fresh-nd’ Aire 
Handy Hot, Liberty, Markel, Titan, Viking. 


WAUKEGAN BRANCH: 
EFENGEE INTERSTATE ELECTRIC * 
ELECTRICAL SUPPLY COMPANY, INC. AU A! Sete é 


1020 Greenwood Avenue a 
965 W. Chicago Ave., Chicago 22, Illinois Waukegan, Ill. * ONtorio 2-1194 . 


34 Years Serving Midwestern Electrical Needs 


HOT TIN DIPPING DE LEUW, CATHER & 


COMPANY 
Specializing in quantity produc- 
tion. of industrial fabricated parts Consulting Engineers 


in steel — copper — brass — Ho- : : 
tel — Restaurant — Dairy — Bak- Transportation, Public Transit and 


ery equipment. Sheets — bars — Industrial Problems 
tubes — pipe — etc. 

Lead & special mixture coatings. Industrial Plants Grade Separations 
Railroads - Expressways 
Subways Tunnels 
Power Plants Municipal Works 


C. DOERING & SON, Inc. | . 


150 N. WACKER DRIVE, 
LAKE & LOOMIS STS. CHICAGO 6, ILL. 


MOnroe 6-0921 


Operating largest facilities in 
the industry. 


You'll Do Better 
with 
ELECTRA 
MOTORS 


AVAILABLE NOW 
UP TO 75 H. P. 


RIGHT ANGLE — GEARMOTORS 
Y4 THRU 3 HP 


PARALLEL SHAFT—GEARMOTORS 
V4 THRU 20 HP 


STANDARD — MOTORS 
Y4 THRU 75 HP 


High Tensile—Heavy Duty Heat 
Treated Aluminum Alloy Hous- 
ings for Greater Strength. 


Large Chicago Stock 


_ SCHRADE-BATTERSON CO. 


804 W. Washington Blvd. 
CHesapeake 3-9400 


Chicago 


Exclusive Representatives 


30 Years — Service at Its Best 


COMMERC: 


New Products 


Roll Your Own! 


A cigaret- making machine that 
produces five cigarets at one time has 
been introduced by Sears, Roebuck 
and Company, Chicago 7, in its mail 
order catalog and retail stores. The 
machine is available in a “deluxe” 
model with built-in cutting blades 
and the “Quick-Roll’” model which 
is equipped with a manual cutting 
blade. With the machine, says Sears, 
cigarets can be made at home at a 
cost of around nine cents per pack, 
and you also have a choice of regular 
or king-size cigarets. 


Eye-catching Exhibits 


Gale Dorothea Mechanisms, 81-01 
Broadway, Elmhurst, Long Island, 
N. Y., says you can provide added 
attraction for window and interior 
exhibits with the company’s new 
“Upside Down Turnmore Turn- 
table” which supports and rotates 
suspended exhibits weighing up to 
two pounds and not exceeding 12 
inches in diameter. A clock motor 
powers the turntable clockwise at 
two r.p.m., and with a thin enough 
cord, displays can be made to appear 
to be rotating in space. 


Bridge Players Helper 


Comes now a company called 
Bridge Masters with a gimmick that’s 
claimed to be just the thing for not- 
so-certain bridge players. It’s a cal- 
culating wheel that the bridge duffer 
can rotate to determine what he 
should bid. The wheel is based on 
the Goren point-count system with 
instructions on the back as how to 
operate the device. Bridge Masters 
is at P. O. Box 6522, Atlanta, Ga. 


Non-Bloom Plates 


The B. F. Goodrich Company, 
Akron, Ohio, has announced the de- 
velopment of new unvulcanized 
crude rubber printing compounds 
that eliminate sulphur “bloom” and 
increase plate life. The new com- 
pounds, said to be the first non- 
blooming printing compounds ever 
developed, are designed for use in 
Flexographic printing and other 


letterpress application. The com 
pounds, according to Goodrich, ca 
be stored either at room temper 
tures or under refrigeration for lon 
periods without danger of bloom. 


Versatile Generator 


The Vapor Heating Corp., 450 
W. 16th Street, Chicago 23, has de 
veloped a new steam generatol 
Model OKJ-4740, that can chang 
from fuel-oil to natural gas by mere 
ly flipping a switch and without ir 
terrupting steam output. In the uni 
the fuel-oil spray nozzle has bee 
incorporated into the metal body o 
the gas burner. When the fuel selec 
tion switch is turned from natura 
gas to oil, the motorized gas valv 
closes and the fuel-oil solenoid valv 
opens, releasing oil under pressur 
to the spray nozzle. The new genera 
tor is said to develop full workin; 
steam pressure up to 300 pounds 1 
less than three minutes from col 
water and to make 1,500 to 5,00 
pounds of steam per hour. 


Carpenter’s Tape 


Up to 50 per cent less layout tim 
is required by carpenters and cor 
tractors, says the Minnesota Minin: 
and Manufacturing Company, Si 
Paul, Minn., if they use the com 
pany’s new pressure-sensitive tape t 
mark stud, joist and rafter location: 
The tape is imprinted every 1 
inches to indicate the 16-inch-or 
center mark. It is simply presse 
along a board’s length, starting a 
the end of the board, and the stud: 
joists or rafters are placed right ove 
the tape at each indicated mark, 1] 
is described as working equally Bic 
on metal surfaces and wood. 

. “ 


Reversible Cushion 
A new foam rubber reversible fu 
niture cushion of improved desig 
and lower price is ready for shij 
ment to furniture manufacturers, a 
cording to an announcement b 
Hewitt - Robins, Inc., Stamfore 
Conn. The cushion, called the “Res 
foam Economy,” i is made with a lon 
sweeping flare at the corners to p: 
vide maximum cushion. fill and. 
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_ Make it the Biggest Bonus ever— 
Give if in U.S. Savings Bonds 


—Payroll Savers hold their Bonds: 75% of the 


If your company is one of the more than 45,000 companies 
that have the Payroll Savings Plan you know what your 
employees think of Savings Bonds—they spell it out for 
you every month in their Savings Bond allotments. 

If you don’t have the Payroll Savings Plan, and are won- 
dering whether your people would like to receive their 
‘bonus in Bonds, here are a few significant facts: 

—every month, before they get their pay checks or 
envelopes —8,000,000 men and women enrolled in 


the Payroll Savings Plan invest $160,000,000 in 


ores 


| : U. S. Savings Bonds. 
7 —the ranks of Payroll Savers are growing: On June 
30th sales of $25 and $50 Savings Bonds, the sizes 
, purchased chiefly by Payroll Savers, were 6% and 
i 9% higher than in the corresponding period of 
5 1952. 
| : 
: 
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$7,400,000,000 Series E Bonds which had matured 
up to June 30, 1953, were being retained by their 
owners beyond maturity under the automatic ex- 
tension program. 


—on June 30, 1953, the cash value of Series E and H 
Bonds—the kind sold only to individuals—totaled 
$36,048,000,000, a new high. 


It costs no more to give your Christmas Bonus in Savings 
Bonds. To the Payroll Saver, and to the man who buys his 
Bonds at a bank (because his company does not provide 
the Payroll Savings Plan) a One Hundred Dollar Savings 
Bond looks bigger and better than a check for $75. Make 
this a merrier Christmas for every employee. Give the gift 
that keeps on giving. 


The United States Government does not pay for this advertising. The Treasury Department 
thanks, for their patriotic donation, the Advertising Council and 
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COMPLETE 268-PAGE 
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World’s largest stocks of 
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Simplify and speed your 
purchasing of electronic 
supplies and equipment. Send 
your orders to us for quick 
shipment from the world’s 
largest stocks of special- 
purpose electron tubes, test 
instruments, audio equipment, 
electronic parts (transformers, 
capacitors, controls, etc.). 
Our expert Industrial supply 
service saves you time, effort 
and money. Send today for 
your Free ALLIED Catalog — 
the complete, up-to-date guide 
' to the world’s largest stocks 
of Electronic Supplies for 
Industrial use. 


ALLIED RADIO 


100 N. Western Ave., Dept. 56-L-3 
Chicago 80, Illinois 


| the same time to eliminate buckling 


r “fold back” which sometimes oc- 


| curs in cushions with sharp corners. 


| Plastic Coveralls 


A vinyl plastic coverall, made of 
processed film which will not crack 
in temperatures as low as 50 degrees 
below zero, has been introduced by 
Car-Blair Limited, 40 W. 57th Street, 
New York, N. Y. The garment is said 


| to be completely waterproof due to 


electronically welded seams. The 
coveralls come in four sizes: small, 
medium, large and extra large. 


| Light Arc Welder 


A new type direct current arc 
welder, described as being smaller, 
lighter, easier to maintain and more 
convenient to operate, has been de- 
veloped by the Westinghouse Elec- 
tric Corp., Buffalo, N. Y. The heart 
of the new welder, according to 
Westinghouse, consists essentially of 
two parts—a selenium rectifier, 
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which converts alternating curren 
to direct current, and a Transacto 
unit which controls voltage and cur 
rent. The welder is the result of ; 
four-year development program anc 
is about 1] pounds lighter than pre 
vious models. 


Plastic Pipe 


A Southern California company 
has developed a new type of plastic 
pipe that it believes will find wide: 
spread uses in many applications pre: 
viously regarded as suitable only for 
steel. The heat-set, rigid, glass-fiber, 
reinforced plastic polyester resin 
pipe is described as an improvement 
in several ways over earlier types of 
plastic pipe. It is said to be available 
in larger diameters (ranging from 
four inches to 10 inches), also to be 
stronger, tougher, lighter and have 
a greater temperature range of oper- 
ation (from minus-90 degrees to 
plus-230 degrees F.). The manufac- 
turer of the plastic pipe is the Reflin 
Company, Gardena, Calif. 


Chicago’s Truck Bottlenecks 


(Continued from page 20) 


drivers of both types of vehicle will 
soon find it to their mutual ad- 
vantage to part company. ‘The com- 
mittee admits that converting streets 
into truck traffic routes without 
treading on the toes of the city’s auto 
drivers will take some doing; but the 
group believes a solution can be 
found that is agreeable to everybody. 

The committee has made major 
strides in solving the second phase of 
the truck traffic problem — parking. 
Before the group was organized, it 
was almost impossible to park your 
car in the area immediately south 
and west of the Loop. Almost all 
space was taken by trucks. One day, 
a committee member walked down 
Roosevelt Road, from Canal Street 


' to Wabash Avenue, and couldn’t find 


either an empty parking space or a 
parked car on either side of the 
street. A solid line of trucks ran 
along both curbs. 

_ In 1950, the city council passed an 
ordinance prohibiting the parking 
of trucks at any time in the area 


| bounded by Lake Michigan, West- 


ern Avenue, Van Buren Street, and 
Thirty-Fifth Street, except for load- 
ing and unloading. Later, an ordi- 
nance regulating truck parking in 
the rest of the city was passed. It 


capable of handling five millio: 


bans parking for longer than one 
hour, except for loading or unload- 
ing. Because of these two measures, 
about 25,000 parking spaces have 
been cleared for motorists, according 
to committee officials. 

Meanwhile, trucks are accommo- 
dated in privately-operated, off-street 
parking lots. More than 100 of these 
have sprung up since 1950. 

Besides the overall truck traffic 
problem, the mayor’s committee has 
been working on several specialized 
tasks. One of these involves the Calu- 
met Industrial District. 

Within the next few years, a ware- 
house distribution center for trucks, 
barges, and railroad cars will be built 
in the area. This program, initiated 
by the Rock Island and Nickel Plate 
Railroads, is a unique attempt to 
consolidate railroad facilities at a 
point where joint handling of rail- 
road, truck, and barge freight would 
be possible. The railroads have asked 
the mayor’s committee to study the 
possibility of constructing ware. 
house facilities near Ninety - fifth 
Street and Stony Island Avenue. Pre. 
liminary plans call for a warehouse 


pounds of freight daily. The war 
house would contain. docks, ‘ailroa 
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ated, since cargoes going to or com- 


ri-State Highway System without 
urdening city streets. 


ses form “Truck Terminal District 
iprovement Associations.” These 
joups, staffed by the tenants, have 
wo jobs: they act as a sort of board 

directors in matters which affect 


role, and they handle relations be- 
veen the district and its neighbors. 

District No. 1, for example, the 
pprovement committee maintains 


es, and enforces traffic regulations. 

cooperation with adjoining prop- 
‘ty owners, the group has made 
ans to beautify the area. 


Sleeping Facilities 


'The lack of sleeping and recrea- 
pnal facilities for 
uck drivers has been a serious prob- 
m to the industry, as well as the 
ty, for years. According to the 
ayor’s committee, daily accommo- 
itions are needed for at least 400 
‘ivers. Today, when a driver has 
‘livered his cargo and must remain 
ernight in Chicago, he usually 
eps in a cheap hotel or rooming 
ouse. 

‘Plans have been made for a 200- 
om hotel near the three terminals 
jstricts. Possible locations are now 
‘ing studied, and as soon as the site 
| picked, a private firm will erect 
e structure. In addition to sleep- 
rooms, the hotel will provide 
rcreational facilities. The plan is 
» erect the hotel adjacent to a park, 
nich would provide additional 
isure for the drivers. 

/But the most far-reaching proposal 


rge trucks in the loop. 
‘The City Council committee on 
affic and public safety, headed by 
iderman Thomas E. Keane, now 
is before it a report recommending 
jat no trucks more than 25 feet 
g, 7.3 feet wide or ten feet high 
permitted in the area bounded by 
icago river on the west and 
the lake on the east and Van 
street on the south between 


»e from south side locations would | 
» handled at the proposed ware- | 
puse. Also, big over-the-road car- | 
ers could arrive and depart via the | 


eets, driveways, lights, patrol serv- | 


over - the - road | 


ilvanced is to ban movement of | 


lings and truck roadways. Con.- | 
Herable truck traffic moving into | 
se center of the city would be elimi- | 


|In each terminal district, the com- | 
littee has helped trucking compa- | 


pe operation of the district as a | 
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Details got you down ? 


Need best stenog in town ? 
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The RED BOOK is Chicago’s Classified Telephone Directory 
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 JIMIESON, inc. 
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Distributor 


311 S. Western Ave., 


Chicago 12, Ill. 


Phone 6-25 2/5 


CAnal 


| trucks of any description. 


8 am. and 6 p.m. from Monday 
through Saturday. In effect, this 
would permit only vehicles known 
as two-ton trucks to enter the area. 
All trucks would be permitted to use 
the lower level of Wacker drive. 
The report also recommends a ban 
on all curbside loading and unload- 
ing between 4:30 and 6 p.m. by 
Between 
8 a.m. and 4:30 p.m. small trucks 
would be permitted to stop for 30 


| minutes to load or unload at the curb 


where no offstreet loading facilities 
are available. It is also recommended 
that use of sidewalk elevators be for- 
bidden between 8 a.m. and 6 p.m. 
except where no alley connection is 
available. 
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Alderman Keane has _ indicate 
that he wants to hold public hearin 
on these proposals in the near futur 

A proposal has been made th 
the city engage a consulting firm 
study the possibility of establishir 
freight transfer points on the wes 
north and south sides, where lars 
trucks could transfer their cargo | 
smaller trucks for loop delivery. 

At these collecting stations, ou 
going cargoes of truckload size woul 
be built up during the day and the 
dispatched. Incoming shipments fc 
immediate delivery would be broke 
down to fit the smaller trucks. Shi 
ments scheduled for night time d 
livery would be stored at the colle 
tion station during the day. 


Defense Contract Termination 


(Continued from page 15) 


surpluses, 7) settlement of subcon- 
tractors’ claims, 8) preparation of 
prime contractor’s claims, and 9) 
final settlement. 

Gubin points out that the proc- 
essing of papers and negotiations 
under these steps is never the work 
of one individual. It’s a team opera- 
tion both on the part of the govern- 
ment and the businessman. The gov- 
ernment’s team usually consists of a 
negotiator, an accountant and pos- 
sibly an engineer or property dis- 
posal expert, and a lawyer. The 
businessman’s team normally con- 
sists of the businessman, an engineer, 
an accountant, and a lawyer. 

The notice of termination, signed 
by the appropriate contracting of- 
ficer is either telegraphed or mailed. 
It mentions the contract, states the 
extent to which it is terminated, and 
may contain specific instruction con- 
cerning stoppage of work. 

After receipt of the notice of ter- 
mination, the contractor’s first move 
is to stop all work as promptly as 
possible as directed by the notice. 
If he can’t cease production immedi- 
ately, or believe it is against the gov- 
ernment’s best interest to do so, he 
should immediately contact the con- 
tracting officer, present the facts, and 
seek some modification in writing of 
the notice of termination. 

He must also immediately notify 
all his subcontractors working for 
him under the contract. They in 
turn must notify any of their sub- 
contractors involved in the work. 

As the third step, he should ar- 
range a preliminary conference with 


the contracting officer, At this con 
ference he should give this officer 
rough estimate of inventory of suj 
plies and equipment on hand for th 
contract. He should indicate exactl 
what he wants to keep for his ow 
use, what he thinks he can sell, an 
what should be scrapped. 

If the preliminary conference d 
velops enough information, the cor 
tracting officer may decide that h 
can release some of the money du 
the contractor and order a parti 
payment. 

Whether final settlement is to E 
on an inventory basis or the tots 
cost basis, the contractor must pri 
pare as promptly as possible an i 
ventory of materials. ‘The contractin 
officer will give him the appropriat 
forms to fill. 

Since a contractor has a speci 
knowledge of industrial and comme 
cial channels of disposition as we 
as market prices, the contracting o 
ficer will expect him to help get ri 
of that part of the inventory whic 
the contractor can use for his othe 
work and which the government hz 
decided not to buy for transfer t 
other contractors. 

This sixth step — disposal of su 
pluses — is plainly- outlined in go 
ernment regulations. Whatever th 
contractor and the contracting 0 
ficer do in this matter of disposal 
subject to a review by a Propert 
Disposal Review Board. For exan 


_ ple, this board will review all det 
lew a ete 


Minations involving scrap or salv ag 
of ma tertals worth: more ‘tha 
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125,000. And, the board will review 
iny decision where materials costing 
nore than $1,000 were destroyed or 
tbandoned. 

After the materials decisions are 
nade, the contractor must submit to 
he contracting officer for his ap- 
sroval every termination settlement 


nade with any of his subcontractors | 


avolved in the work. In certain cases 
jlaims under $1,000 are exempt. 
hfter these matters are disposed of, 
he contractor is ready for step No. 
, his claim against the government. 

As mentioned earlier, there are 
wo bases ordinarily used 
bhich the contractor may 


ory basis, or the total cost basis. 
businessmen prefer the inventory 


pasis. This is the only one which can 


e used without prior approval. 
Inventory Method 


Under the inventory method, the 
ermination inventory is priced at 
fe purchase or manufacturing cost. 
costs in settling with subcontractors, 
ond other allowable costs are added, 
»s well as an allowance for profit. 


When the inventory method is not 
racticable, the total cost basis may 
e used if such is approved by the 
ontracting officer, Here, all costs in- 
urred up tothe date of termination 
re summarized, and an allowance 

r profit is made. Previous pay- 

aents made to the contractor are de- 
ucted. Costs in settling with sub- 
ntractors and other allowable 
sts are added. 
Now, in making final settlement 
he government is governed by ex- 
licit rules. But over these is the 
srinciple of honest negotiation. Set- 
ement can be reached by (1) agree- 
qent, or (2) determination. Settle- 
nent by agreement is reached when 
oth parties to the contract — the 
ntractor and the government — 
neet and go over the figures submit- 
ed and attempt to reach a.decision 
air to both sides. This is a “give- 
jnd-take” business. 

But if the contractor and the con- 
racting officer cannot agree on a 
lement proposal, the government 
es a settlement by determination. 
eae in this instance in 


l] give ha and if he wants more, 
‘must prove that in justice he 
d get more. 

is involves hearings at which a 
- figure or settlement terms may 


upon | 
prepare | 
is settlement proposal — the inven- | 
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(Signed) ALAN STURDY, 
ne Editor. 

Sworn to and subscribed before me t 
day of October, 1953. 4 : pegens 

(Seal) (Signed) ROYAL D. LEE. 

(My commission expires January 15, 1954.) 
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be arrived at. Then, if the contract 
is dissatisfied, he may appeal to t 
Armed Services Board of Contr 
Appeals. 

Only after the proposed settleme 
is reviewed by a settlement revi 
board, is the termination claim rea 
for final payment. If it is a negotiat 
settlement, a voucher is presented 
the government disbursing offic 
and a check sent. 

If the settlement is by determir 
tion, and no appeal is taken, a che 
is sent. But a voucher can be su 
mitted and payment take place (1 
to the amount set by the gover 
ment) even when the case has be 
appealed. This payment does n 
prejudice the rights of either par 
Further payment is made in full 
the appeals board later rules in tl 
contractor’s favor. 

The above is a quick picture 
the nine steps. Often the process 
not as simple as this summarizatic 
would suggest. And, because of t 
increase of terminations, some bott! 
necks may be expected to show 1 
and further complicate the proce 

Gubin feels that there will be son 
trouble in four areas of terminatic 
procedures — 1) plant clearances, 
subcontractor settlements, 3) finali 
of settlements, and 4) partial pa 
ments. 

He says that quick disposal of te 
mination inventory, which is su 
posed to be the aim of the pla 
clearance procedures, is not possib 
under the present rules. The proc 
dures are too complicated and i 
volve too many restrictions. He re 
ommends that a number of chang 
be made, including one that wou 
permit sales of inventory by negoti 
tion as well as by competitive bi 
The bid method, involving cumbe 
some advertising, is time-consumin 


Personnel Shortage 


The trouble expected in subco 
tractor settlements is due to lack. 
people in the subcontractors’ offic 
trained in termination procedu 
But the prime contractor usually h 
the contract administrators vers 
in these complicated matters. 

Gubin proposes that the gover 
ment delegate the authority to t 
prime contractor to settle a subce 
tractor’s claim. Gubin recommen 
that the government, after being 
isfied with the responsibility of t 
prime contractor, allow him to ¢ 
pose of the subcontractors’ st 

; > eg tees . 
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-ories and to settle their claims with 
inality in accordance with sound 
commercial procedures. This author- 
ity would be spelled out in new 
regulations to protect the rights of 


the subcontractor and could be re- | 


voked should the government find it 
was being abused, 


The indefinite character of the 
inal settlement has plagued contrac- 
‘ors for years. Businessmen were 


often called back for review by the 
eneral Accounting Office long after 


they had completed the work and | 
were paid. Many government lawyers | 


tlaim that the present termination 


procedures provide finality when the | 


settlement agreement is signed, but 
some lawyers and many businessmen 
seel this is not so. 


Recommend Closing Change 


To give some assurance to busi- 
nessmen, Gubin recommends that 
she statutory exemption from audit 
ind review by the General Account- 
mg Office as allowed by the wartime 
-ontract settlement act be re-estab- 
ished. GAO should be permitted to 
‘heck more directly with the service 
making payment to detect fraud. But 
mce a payment was made, the matter 
thould be .considered closed. 

Gubin would also make it easier 
or business to do business with the 
sovernment by ordering partial pay- 
ments at more frequent intervals. 
Xight now partial payments are 
made at the discretion of the con- 
racting officer. In World War II a 
ontractor could get paid for part 
bf the work done within 30 days of 
nis request. This helped many firms 
pperating with small capital or 
vhose capital was tied up in inven- 
hory. Gubin would re-establish the 
Vorld War II rules on partial pay- 
nents. 

Whether the government will 
bvholly agree to his recommenda- 
‘ions cannot be learned. The gov- 
sTnment lawyers aren’t talking. But 
ndustry would like to see these 
‘hanges made. 

It is obvious that the services 
whould be searching for cures for the 
potential bottlenecks which will oc- 


ar if terminations increase. There 
e indications that they are aware 


ice. That is determined by the 
yurse of war — or peace. 


Asbestos & Magnesia Materials Company 


Contractors and Distributors for 


JOHNS-MANVILLE 
Established 1920 
e 
PIPE, BOILER DUCT AND VESSEL COVERING 
All Temperatures 

85% Magnesia Pipe Covering and Insulating Block 
High Temperature Refractory Cements 

Complete Contract Service or Material Sales 
Sil-O-Cel High Temperature Fire Brick 
Sil-O-Cel Insulation Concrete Aggregate 
Flat Transite Board, Millboard and Marinite Board — 
For Shielding and Insulation 
Flue Pipe, Vent Pipe and Fittings — 
For Venting and Use with Gas Fired Appliances 

® 

Spra-Craft — Sprayed on Insulation 

High Thermal, Acoustic and Fire Resistant Value 
Can Be Applied to Any Surface 
ENGINEERING ADVICE AND EsTIMATES CHEERFULLY FURNISHED ON REQUEST 

2614 N. Clybourn Ave., Chicago 14, Illinois Diversey 8-4554 
PARKING SPACE 
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SPring 7-2900 
TELETYPE C-G 1049 


SCREWS 
BOLTS 


pi 
ALL FINISHES 


BOLTS WASHERS NUTS SCREWS 
CARRIAGE LOCKWASHERS MACHINE SCREW SOCKET SET 
MACHINE WROUGHT SEMI-FINiISHED SOCKET CAP 
SAE CASTELLATED HEADLESS SET 
STOVE uss MACHINE 
SLOTTED 
TOGGLE BRASS HEXAGON CAP 
MACHINE SCREW CAP WwooD, THUMB 
LAG INTERNAL & WING SELF-TAPPING 
COTTER PINS EXTERNAL Lock SHEET METAL 


4254 WN. PULASKI ROAD 


ACTIVE SCREW & MFG. CO. 


INSURANCE AGENCY 


CHICAGO 41, ILLINOIS 


Since 1853 the Home Insur- 
o. of New York has 


Susurance Conjoaty Been one of the, leading / 


anies, Moore, Case, Lyman 


R Hubbard represents the 
leading fire insurance com- 
panies so it is assured of 
providing its clients with not 
only sound but adequate pro- 
tection. 
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Stop. Me... 


Overheard on the beach: “Mummy, may 
I go for a swim?” 

“Certainly not, my dear, it’s far too deep.” 

“But Daddy is swimming.” 

“Yes, dear, but he’s insured.” 


Shopper (after looking at everything in 
the department)—‘“Thank you; but I am just 
looking for a friend.” 

Disgusted Clerk — “Well here’s one bolt 
of green silk you haven’t seen. Do you think 
she could be in that?” 


The husband and wife were in the midst 
of a violent quarrel, and hubby was losing 
his temper. 

“Be careful,” he said to his wife, “you'll 
bring out the beast in me.” 

“So what!” the spouse replied. “Who’s 
afraid of mice?” 


“Why did you fire that gorgeous secretary 
you had?” 

“She couldn’t spell — kept asking me how 
_ to spell every other word when she took 
dictation.” 

“And you couldn’t stand the interrup- 
tions?” 

“It wasn’t that. I just didn’t have time 
to look up all those words.” 


“Daddy, why do the ladies always bring 
their knitting when they come to the 
house?” 

“It gives them something to think about 
while they’re talking.” 


“What makes your nose so red?” 
“It’s the reflection of my soul.” 
“What do you mean?” 
_ “It’s the reflection of my soul glowing 
with pleasure at my ability to mind my 
_ own business.” 
e ib =, 
_ Father: “You never kiss me except when 
_ you want money.” 
Wife: “Well, isn’t that often enough?” 


The man who dived from a pier to rescue 
‘an income tax collector prefers to remain 
anonymous. So does the man who pushed 
the tax collector in. ~ 


A woman went to a doctor to complain 
about her husband’s delusion. “It’s terri- 
ble, Doctor,” she said. “All the time he 
thinks he’s a refrigerator.” 

“Well,” consoled the medical man, “that 
isn’t too bad. Quite a harmless delusion, 
Id say.” 

“The delusion I don’t mind, Doctor. But 
when he sleeps with his mouth open, the 
little light keeps me awake!” 


Junior: “Mamma, Papa wouldn’t murder 
anybody, would he?” 

Mother: “Gracious, no. What made you 
ask?” 

Junior: “Well, I heard him down in the 
basement last night, saying “Let’s kill the 
other two, Joe.’” 


Two boxing managers were discussing 
the forthcoming fight. “At the end of the 
second round,” said one, “your man will 
hit mine and he will go down for the 
count.” 

“No, no,” expostulated the other. ‘Not 
in the second round; in the seventh or 
eighth. We mustn’t cheat the public.” 


“You mean we're not even permitted to slip out for coffee?” 
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After weeks of intensive training, a 
army rookie who had come from the hi 
country was ready for the rifle range. Tal 
ing his rifle and aiming it with the kee 
eye of a man who is familiar with gun 
he fired. He had fired five times and tk 
astounding result was five bull’s eyes. TI 
rifle instructor took the draftee’s weapo 
and examined it. He was dumbfounded. 

“I can’t understand,” he said, “how yo 
could get five bull’s eyes on a 600-yard rang 
with your sights set for 300 yards.” 

The rookie’s face broke into a slo 
grin. “See that rock halfway down there: 
he said, pointing, “Well, I’m bouncin 
them off that.” 

e 


A small boy being pushed around in 
crowd gave vent to his feelings. A woma 
observed, “My word! Doesn’t that little be 
swear terribly?” 

“Yes’m, he sure does,” replied anoth 
urchin. “He knows the words all right bt 
he don’t put no expression in ’em.” 


“Folks,” said the old colored ministe 
“the subject dis evenin’ is ‘Liars’. Ho 
many in the congregation has done rea 
the 69th chapter of Matthew?” 

Nearly every hand in the audience wi 
raised. 

“Dat’s right,” said his reverence. “Y 
is de folks I wants to preach to. Der ain 
no 69th chapter of Matthew!” 


Young M.D.: “I’m afraid I made a mi 
take in filling a death certificate today 
Old M.D.: “How was that?” : 
Young M.D.: “I absentmindedly signe 
my name in the space left for cause « 


death.” 


Lots of labor-saving devices have been i 
vented for women, but none are as popul 
as a husband with plenty of money. 


~ 


SLAKIEY. : 


